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ANCHORAGE; ALASKA 

AR NO. -82- 30 
d 

A RESOLUTIQN OP TBR ANCHORAGE, ASSEMBLY RECOMMENDING T ~ 8  . .  ' 
MUNICIPALITY PROVIDE CERTAIN LIFE INXJRANCE 'BENEFITS TO FORMER 
MAYOR GEORGE M. SULLIVAN FrND REFERRING THE MAT$ER TO .THE ' 

.COMMISSI brJ .ON. SRLARIES ..AND EMOLUMENTS. . . . . . . . . . . .  . . 
. .  

WHEREAS, on January 2 ,  . 1981, - t B e  lengthy . and 
. . .  . . 

d i s t i n g u i s h e d  service of. ~ n c h o r a ~ e  Mayor aeorg& M. Sull ivan ' 

concluded w i t h  the inauguration pf h i s  succe~sdr to m e  O f f i c e  
, 

. . 
of Mayor; and 

WHEREAS, the citizens, of Anchorage . are and will .be ' . 

forever indebted to Mayor George M a  , Sullivan for , t h e  many 

outatanding contiibutions h e  made to the general. well-bkhg of . . . - 
. , 

the ci t izens  of the Muncipality of Anchorage during h i s  years of 

public s-ervicer and ' , . . . . . . 

WHER~AG, Seckioh 5.08 of the ~ i e  R ~ L  marti; for the 

~ u n c i ~ a l i t ~  ' bf Anchorage and AMC 4.10.030 require the ~omies ' ion  . . . , , - ;  

on ' Salaries and ' W l u n e n t s  to establish the ~o rn~en lak i ion ,  ,. 
* '  

including sa lar ies ,  benefits and allowances, if any, of el'ected ' 

. . 
officials; . - 

.NDW, THEREFORE, the Anchorage A s s e n i l l y  reaolvesc 

Seetiorh 1. '. That - the Commiiiirsion on ; Salaries 'and : - . . 
Ep'iolurnsnts be requested to consider directing t h a t  l i f e  

. . 
' . . .  . . insurance coverage be provided to f ormar Maybr George M. 

Sullivan for &he remainder 'o'f 'his l i f e  at the.sarne rate and w i t h  
. . 

t h e  same coverage. ,as in existence on &mary 1, 1982. 
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Section 2. Thi~ reeo lut io~takes  effect immediately 
I- 

upon passage and approval. * 

P A S ~ E D  AND APPROVED . by, the Anchorage Municipal 

Assembly, this l g t i  day of J- ',1982. . , . 



MUNICIPALITY OF ANCHORAGE 1 
ANCHOUGE ASSEMBLY 

REGULAR MEETING OP JANUARY 19,  1982 

1. CALL TO ORDER: 

The regular  meeting o f  t h e  Anchorage Assembly was ca l l ed  t o  order  
January 19. 1982, a t  6 : 0 6  p.m. by Aasembly Chairman Dan Smith i n  1 
the  Assembly Hall. 3500 East Tudor Road, Anchorage. Alaska. I 

2. ROLL CALL: 

Present:  Fred Chiei. Rick Myetrom, Jane Angvik. Dave Walsh, t i d i e  - 
Selkregg, Don Smith. Carol Maaer, Ban Harsh, Paul Baer, 
Gerry OtConnor, Joe  Josephson. 

Absent : None. - 
3 .  MINUTES OF PREVIOUS MEETINGS: 

A. Regular Meeting of December 15, 1981. 

Mr. Walsh moved. t o  approve the  minutes of 
seconded by M r .  Josephson, t h e  mmetlng of December 
and i t  passed without 15, 1981. 
obf ac t ion ,  

4 .  SPECIAL ORDER OF BUSLUESS/EXECVTIVE SESSfONS : 

A. FLORENCE ORR. Chairman af the  Multipurpose Senior Center, 
presented a p i c tu re  of t he  bui ld ing a s  i t  will look whan f in ished.  
She thanked neveral  individuals  rho  worked on the  project.  

B. The Arraembly than moved t o  Appearance Requests. Item B. 

Mr. Wally Hopkina re:  Rondy Grand P r i x  event -- AIM 13-82. 

MR. HOPXINS said t h e  g r w p  appeared before t he  Aoaembly i n  1977 t o  
ask permiasion t o  hold the  grand p r i x  i n  i ts  present locat ion .  The 
race was held  the re  without problems u n t i l  1981. In 1981 some 
r e s iden t s  of t he  a r ea  voiced complaints. Those complaints were 
addressed by race  o f f i c i a l s .  Al ternate  l oca t ions  have bmen 
explored. However, no s u i t a b l e  a l t e r n a t i v e  s i t e s  were found. fn 
March 1981, a memorandum was presented t o  t h e  Aasombly concerning 
Projec t  80's. Part of t h e  proposal was f o r  a motor s p o r t s  
f a c i l i t y .  MR. HOPKINS eaid  he was working with t he  adminis t ra t ion  
on t h a t  f a c i l i t y  but  he did not  knov when it would be built. The 
publ ic  suppor ts  the race as exhibi tad  by the 14.000 s ignaturea  
gathered on a pe t i t i on .  Many people who l i v e  in the v i c i n i t y  of 
the  race  course have sen t  l a ~ t e r a  supporting the event i n  its 
preeant l oca t ion .  

MR. DITTMAN, p o l l s t e r .  explained t h e  method used t o  take the  p o l l  
which was reported i n  t he  preset. Repraeentarivos ta lked t o  
everyone l i v i n g  i n  the a r e a  who was home; a t o t a l  of 47 people. 
They only found seven people who opposed the  race  being held a t  its 
current  locat ion .  

In  reply  t o  Mr. Josephson. MR. HOPKTNS sa id  he had dr lven around 
town, etudied maps and inves t iga ted  commercial areas in e f f o r t 8  to  
f ind  an alternate locat ion .  There were no sites which would 
accommodate t he  spec t a to r s  and allow good c a n t r a l  of the race. tn 
rhe present  l oca t ion ,  with race con t ro l  atop the  Westward Hilton.  
p o t e n t i a l  problems can be spot ted  and ac t ion  taken before a major 
problem develops. 

I 
I 
1 

ISENIOR CITIZENS I 

I 

1 ASSEMBLY 
; ~ l s c ,  ACE. & App. 
jref: CULT. SERV. 

I 
Fur Ronde 

j A I M  13-82 

majar
Text Box
Exhibit A

majar
Text Box
Exhibit B



I Page 2 - Minutes of the  Regular Meeting o f  January 19,1982 ' Answering t o  Mr. Chiel ,  MR. HOPKINS aaid the  race  l a s t s  two days,  
I begins a t  about 10:OO a.m. and ends st 4:00 p.m. The c a r s  a r e  on 

the  t r ack  about ha l f  an hour for each p r a c t i c e  run or raca. 

MR. HOPKINS reported t o  Mr. O1Connor t h a t  racea were held on Sand 
Lake every waek but ceased becaune of complaints of r e s iden te .  
There are no o the r  l akes  i n  Anchorage l a r g e  anough ta hold t h e  
number of spec t a to r s  t he  event a t t r a c t s .  Addi t ional ly ,  tha weather 
condi t ions  over t he  pas t  r evc ra l  years have made lake  rac ing 
in feas ib l e .  

M s .  Angvik asked what t h e  raca committee had done t o  address the  
complainre of t he  r e s iden t s  l a s t  year .  

MR. HOPKINS aa id  a d i r e c t  telephone l i n e  t o  race  con t ro l  warr 
es tabl ished and ingreas legresa  from the  race a r e a  was given t o  a r ea  
res idents .  The municipal crews, who prepared f o r  t he  race ,  d i d  
t h e i r  work on Chr is t ianson Drive betueen 7:00 a.m. and 7:00 p.m. 

Mr. Chiei  moved, t o  ' d i r e c t  t he  
seconded by D r .  Selkregg, adminis t ra t ion  t o  fu rn i sh  
and i t  was l a t e r  t he  necessary permi ts  s o  
vlthdrawn. t h e  race  can he held  

t h i s  year. 

Mr. Josephson sa id ,  as a courteny t o  t he  opponenta of t he  race.  he 
would l i k e  t o  allow them t o  rpe'ak f o r  two o r  t h ree  minutes t o  
respond o r  co r r ec t  stacemantrr made. The Assembly agreed. 

M r .  Walsh sa id  he would like t o  c l a r i f y  Mr. Chiei'a motion. It is 
intended t h a t  t h e  race  meet a l l  requirements, whatever'they may be, 
as e pre requ i s i t e  to receiving t he  necessary permits. 

LYNN SIMPSON sa id  she  i s  a re s iden t  of t he  neighborhood which is' 
imprietoned by t h e  race.  None of t h e  people who signed the  p e t i t i o n  - -  . ' 
i n  support  of t h e  race  have experienced che same inconvenience aha 
has experienced over  t he  paat  nevsn years.  Sleeping i s  imposuible 
during the  four  n igh t s  required  for municipal crewa t o  prepare  the  
snow benne. She feared  a tragedy would occur because ch i ld ren  
disobey t h e  race guards and run an to  the  crack. The race  o f f i c i a l s  
cannot so lve  the  problem of a i r  po l lu t ion  cauaed by the  race.  
Residents are inconvenienced during the t h r ee  to aix daya required  
f o r  set-up and take-down of t he  race  as well a#  during the two days 
the  race  takes  place.  The problems a r e  so levare t h a t  s eve ra l  
f ami l i e s  r e loca t e  r a t h e r  than put up with t h e  inconveniences. 
Relocation of t h e  r ace  would raduce the expense of the event by 
improving pedes t r ian  s a f e t y  and the  inconvenience of r e s iden t s .  
Responding t o  Mr. Josepheon, MS. SIMPSON s a i d  she  was not  contacted 
during the  Dittman p o l l .  She said she talked t o  several neighbors 
and none of  themwate contacted.  Attorneys who work i n  tho  a r e a  
were not contacted e i t h e r .  

Mr. Mystrom aeked i f  she thought the  l oca t ion  of the  race would be  
changed t h i s  year  and US. SfMPSON responded that  she did.  She aaid 
she received a letter from the  Assembly saying they would be  
looking i n t o  t he  mattor p r i o r  t o  the  event being he ld  so  the  
s i t u a t i o n  would not  repeat .  She thought the Aesembly would take 
ca re  of the  r e s iden t s  i n  t h e  area. 

Hayor Knowlea s a i d  It was not  a quesfion of whether t h e  community 
has motor spo r t s  o r  not  but r a t h e r  t he  coat ,  a a fa ty  and loca t ion  of 
thoam spor ts .  I n  1977, whon MR. HOPKINS appeared before the  
Annambly reques t ing  the  race  be re located  downtown, i t  was becauaa 
the re  waa no i c e  on Sand Lake. The  Assembly appropr ia ted  $6,000 
f o r  t he  race t h a t  year.  Now t h e  cos t  is up t o  $50,000. X t  has 
been genera l ly  sgresd  t h a t  t he  race  should be moved from d o w t o m .  
A race  t r ack  i n  domeown Anchorage is conf l i c t i ng  land use. Over 
hal f  t he  municipal, funds appropriated f o r  Fur Rendezvous a r e  used 
by t h i s  event. A promise to move the  raca was made and should now 
be followed through. 
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Chairman Smith s a i d  he understood $20,000 was refunded t o  t he  
Municipali ty last year by Greater Anchorage. Inc.  

Ma, Michou, Executive Support Services Manager, indica ted  the  cos t  
t o  t h e  Municipaliey f o r  prepara t ions  f o r  t he  Grand P r ix  is about 
$bO,OOO. 

D r .  Selkregg noted there  had been many discuss ions  i n  the  pas t  
about how t o  a t t r a c t  people t o  downtown Anchorage. The Grand Pr ix  
doas a t t r a c t  people t o  downtown even though it may not be t he  bes t  
method, It i s  an i n t e g r a l  p a r t  of t he  Rondy event.  Many people 
support  having the  race  downtown. 

M r .  Chiei commented the  decis ion  t o  be made tonight  is whether 
necessary permits should be issued. The $50.000 sxpende i s  an 
investment i n  the  community which w i l l  ba returned through tourism 
and businesa generated. The l a r g e s t  liability is the  dog race  
which l a s t s  longer and r e s u l t 8  i n  more i n j u r i e s  t o  spec t a to r s  than 
the  Grand Prix.  If t he  quar t ion  of l i a b i l i t y  is thoroughly 
explored i t  might s e rve  a s  the  s tepping ston* t o  elirninatlon of t he  
dog races. 

There was d i scuss ion  of Mr. Chie i 'a  motion and whether the Aseambly 
was d i r e c t i n g  the  adminis t ra t ion  t o  i s s u e  t h e  permite. 

Mr. Chiei  moved. t h a t  t he  Assembly author ize  
seconded by Dr. Selkregg. the  Grand Pr ix  race t o  t ake  

place domtown t h i s  season 
sub jec t  to  a l l  t he  
adminis t ru t lve  procedures 
which muat take  placa. 

M r .  O1Connor s a i d  t he re  is a$ i s sua  o f  pub l i c  aaEety involvad'and 
even though ha suppor ts  rac ing he f e e l s  another locar ion would be  
more approp+iate.  

Mr. Hystrom comented the  fault of t h e  reques t  coming so l a t e  t o  
the  Assembly r u s t s  with t ha  Assembly, race o f f i c i a l 6  and race  
opponents. No one should have t a h n  f o r  granted rho race would be  
moved. Las t  year  when the  question of s a f e t y  was r a i s ed ,  he 
inves t iga ted  the  precaurione taken. He was very impraased with che 
precautions.  

He, Angvik recarrrmsnded the  race  o f f i c i a l s  double t he  amount of 
contac t  betwaen race  c e n t r a l  and o f f i c i a l s  on t h e  crack; t h a t  
municipal crews no t  bu i ld  anow berms i n  t he  middle of t he  night; 
and t h a t  t he re  be  strict snforcemanr by r ace  o f f i c i a l s  responsib le  
f o r  al lowing author ized parronnel i n t o  and out  o f  t h e  area. She 
aaked MS. SLHPSON t o  make up a list of th ings  promieed by the  race  
o f f i c i a l s  which she f e l t  were noc supplied.  T h e  Assembly w i l l  work 
with t he  adminis t ra t ion  to  s e e  that those promises a r e  met. 

MS. SIMPSON s a l d  t h e  ant t h ing  she wanted which race o f f i c i a l s  
probably could no t  provide wan accese f o r  r e s iden t s  anytime they 
wanted. 

M r .  Josephson aaked Mayor Knowlea whether he  had received any 
information from municipal s t a f f  concerning t h i s  queation which the  
Aasembly didn ' t  know about.  

Mayor Knowlea said he d id  no t  have any information'which the  
Assembly d idn ' t  have. The Chief of Palice f e e l s  t he re  is a r i n k  
when the re  a r e  rac ing cars downtawn. It is a judgement c a l l  and he 
has m d e  h i s  recomnendatfon. 

Mr. Josephson s a i d  it was apparent the  majority of c i t i z e n s  favor 
the race. The neighborhood appears t o  be s p l i t  i n  its opinion. 
Therefore,  he w i l l  support holdin$ the  race i n  t h i s  locat ion  t h i s  
year.  

KT. Walsh s a i d  he was not concerned about t he  iacrassed c o s t  
because ind ica t ions  a r e  t he  add i t i ona l  money is being spent  t o  
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promote safe ty .  This race  has an impeccable record of t ry ing  to be 
safe .  But he sa id  he could not support holding the  race downtown. 
The fu tu re  f a c i l i t y  w i l l  take about $20,000.000 t o  bu i ld  and the re  
i s  no guarantee it w i l l  ever be b u i l t .  If the community i a  put i n  
the posi t ion of choosing between a school and a racing f a c i l i t y .  
the winner w i l l  probably be the school. He f e l t  the  Assembly and 
community should accept t h e  f a c t  that  a s  long as the race goes on 
i t  will be downtown. 

Mrs. Elaver s a i d  she  did not chink the Assembly opposed the  race but 
the locat ion.  She thought the  Assembly and the  adminis t ra t ion 

I should hava taken the i n i t i a t i v e  to  f ind an a l t e r n a t i v e  locat ion.  
1 The race o f f i c i a l s  have done everything poss ible  to make the race 

I safe .  Bowever, she made a crnnmitrnent l a s t  yenr and would s tand by 
; it. 

I The question waa ca l l ed  on Mr. Chiai 'e motion and i t  parsed: 
I 

! AYES: ' Chiai,  Mystrom, Angvik. Selkregg. Smith. Harsh, Baer. 

I Josephson. 
! NAYS: WaLsh, Maser. O'Connor. 
I 

The meetin$ receaaed a t  7:10 p.m. and reconvened a t  7:22 p.m. 

C. Mr. O'Cannor presented a r sao lu t ion  recommending the  
Municipali ty continue l i f e  insurance bene f i t s  f o r  former Mayor , 

George Sul l ivan and re fe r r ing  the  matter t o  the  Sa la r i e s  and 
Eraolumante Comission.' H r .  O'Connor f e l t  t he  insurance ahould be 
continued because the  former Mayor had t r i p l e  bypesa surgery and 
was probably unable t o  pass the  physical t o  qual i fy  f o r  p r iva te  
coverage. 

M r .  OtConnor moved, to  approve the  resolut ion.  
seconded by Hr, Baer, 

(Clerk's note: Thin resolut ion wae.later assigned AR 82-30). 

Mr. Josephson mentioned that court casea a l l ag ing  i l l nesaea  of the  
c i r cu la to ry  system were job r e l a t ed  hnva been won. Parhapa Mayor 
Sul l ivan 's  surgery uas ' j ob  r e l a t ed  and the Municipali ty brare some 
re spons ib i l i t y .  

B i l l  Smith, Director  of Employec Relations,  eaid  the Municipality 
can nego t i a t e  with tha insurance ca r r i a r .  If  the  Araambly d i r e c t s ,  
s t a f f  w i l l  laform tho ineursnce carrier to cover t h l a  individual.  
Any peruon who r e t i r e e  from municipal employment haa the  
opportunity t o  convert his group insuranca coverage i n t o  A p r iva te  
po l icy .  Mr. Smith #aid, ae he understands the resolut ion,  the  
i n t e n t  is t h e  Municipali ty will continue paying tha pre~niums and 
the  coverage amount will remain the  same aa when Mayor Su l l ivan  
l a f  t o f f i ce .  

Mt, Baer #aid he was opposed to  t he  Assembly going on record 
s t a t i n g  Mayor Sul l ivan 's  hea r t  problem and surgery were cnurrd by 
the  j o b  ha held with the  Municipality. 

The question was ca l l ed  on the  motion and it  passed: 

AYES: Chiei Mystrom, Angvik. Walsh, Smith. Marsh. BIvr, 
O'Connor. Joacphson. 

NAYS: Maser. 

(Clerk's note: D r .  Solkregg vae out of the  room a t  the  time of the  
vote).  

' 5 CONSENT AGENDA: 

A. BID AWARDS: 
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!BIDS 

1. Aaaembly Memorandum No. AM 66-82, recommendation of award far Awards 
tree f e l l i n g  and clear in^ f o r  Eagle River Jun io r  High School iref: SCHOOLS 
Construction site. I AM 66-82 

1. Ordinance No. A0 82-9, an ordinance o f  t he  Hunic ipal i ty  of (SPECIAL ASSESS. 
Anchora e c r e a t i n  Pavin S e c l a l  Asserament D i s t r i c t  No. ROADS 
17F81 a:d d e t e r d i n g  t:pr:ceed wi th  proposed  improvement^ !ref' ASS. Dint. 
there in .  (Qu inha~ak  S t r e e t  Paving). P.H. 2/9/82. i A0 82-9 
a. , Aerembly Memorandum No. AM 71-82. regarding same. i hM 71-82 

I 
2 .  Asaembly Memorandum No. AH 67-82, recomendation o f  award f o r  ;ref: PERSONNEL 

furnishing uniform c lo th ing  t o  t he  Munlcipall ty of Anchorage. 

3 .  Assenbly Memorandum No. AH 68-82, recommendation of award f o r  LEGAL 
furniehing l i t i ~ a t i o n  repor ta  t o  t he  Municipali ty of 

/ref' 
68-82 

Anchorage. 

4. Assembly Memorandum No. AH 69-82, recomendation of award f o r  r e f :  TELEPHONE 
fumiah ing  frame and lumpat wire t o  t he  Municipali ty o f  i AM 69-82 
Anchorage, Telephone U t i l i t y .  

5.  Araambly Memorandum No. AH 70-82, recomendation of award for 
' furn ishing wire/cable t o  t he  M u n i c l ~ a l i c y  of Anchor- 
Telephone U t i l i t y .  

B. OXDINANCES AND RESOLUTIONS FOR INTRODUCTION: 

ref: TELEPHONE 
AM 70-82 

I 

2 .  Ordinance No. A0 82-10, an ordinance of t h e  Hunicfpal i ty  of WECIAL ASSESS. 
Anchorage c rea t ing  Paving Specia l  Asssasment D i s t r i c t  No. /ref:  R W S  
12P81 and detsnnining t o  proceed with proposed improvemenfs Aes. Dirt. 

4. Ordinance No. A 0  82-12. an ordinance of t he  Municipali ty a f  
Anchorage c rea t ing  Paving Spacia l  Assessment D i s t r i c t  No. 
l l P 8 l  and det*rmining t o  proceed with propoeed impravamantrr 
there in .  (E. 73rd Avenue and Briarvood S t r e e t  Area Paving). 
PAM- 2 l Q l R 7  

there ln .  (E. 48th  Avenue & Cordova S t r e e t  Paving). P.H. 
2/9/82. - 
a. Assembly Memorandum No. AM 72-82, regarding same. 

3. Ordinance No. A0 82-11, an ordinance of t he  Municipali ty of 
Anchorage c rea t ing  Paving Specia l  Aaaessrnent D i s t r i c t  No. 
13P81 sad determining t o  proceed with proposed impravaments 
there in .  (E. 82nd Avenue Paving). P.H. 2/9/82. 
a. Assembly Memorandum No. AN 74-82, regarding same, 

- ---- -, -, -- 
a.  Aaaembly Memorandum No. AH 75-82. regarding same. 

A0 82-10 
AM 12-82. . 

SPECUU. ASSESS. 
ref: ROADS 

Ass. D i s t .  
A 0  82-11 
AM 74-82 

SPECIAL ASSESS. 
ref: ROADS 

I 
Ass. D i s t .  
A0 82-12 
AM 75-82 

5. Ordinance No. A0 82-14. an ordinance amending Sect ions  
16.95.015(E) and 16.95.020(B) of t h e  Anchorage Kuniclpal Code 

7. Resolution No. AR 82-17. a r=soIufion emending 4R No. 81-28?, JAss.ssmms 
also known aa P.T.E. 81-1 co r r ec t ing  aasessmants aga ina t  "West !La of 
300 f e e t ,  south  101 f e e t ,  Nw 114, sw 1 / 4 ,  sg 1/4, NE I /& ,  c a 2 - 1 7  
Section I .  T12N, R4W, S.H. ,  Alaska". P.H. 2/9/82. :AM 78-82 
a. AesambJy Memorandum No. AM 78-82, regarding same. i 

ANCH. MUN. CODE 
T i t l e  16--PeaLth 

- 

6. Rerolution No. AR 82-16, a resolution of t he  Municipali ty of  
Anchorage t o  appropr ia te  Twenty-Five Mil l ion  Dollars 

I 8 Resolutian Ro. AR 82-24, a t e so lu f ion  of t h e  Municipaliry o f  ,BUDGET 
Anchorage amending the  1981-86 Capi ta l  Improvement Program and 
reprograming funds wi th in  the Anchorage Parka and Recreation ~rsf: PARKS 
Service  Area Cap i t a l  Improvement Fund (0461) t o  pravi.de Five Site Acq- 
Hundred Fifty Thousand Dol lars  ($550,000) add i t i ona l  fundin2 , AR 82-21 
Lor Central. Spenard Park Land acqu i s i t i on  and de l e t ing  Five ' AM 79-82 

ye r t a in ing  t o  t r a i n i n g  hours f o r  Municipal Emergancy Medical 
personnel. P.H. 2/2/82. 
a. Aaaembly Hamorandurn No. AM 76-82, regarding same. 

AM 76-82 
APPROPRUTIONS 
Publ ic  Works 

($25.000,000) from the  Cul ture1  and Racsentlonal Services  I r e f :  PROJ 80 's  
Department t o  the Publ ic  Works Peparrment t o  consol ida te  the  AR 82-16 
funding f o r  t he  Perfoming Arts  Center. P.H. 2/2/82. AM 77-82 
a. Aanmmbly Memorandum Na. AM 77-82, regarding same, I 
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Hundred Fifty Thoueand Dol lars  ($550.000) f o r  acqu ie i t i on  of 

! Rabbit Creek Park land. P.H. 2/2/82.  
i a. Assembly Hemorandurn No. AM 79-82. regarding same. 
i 
j FOR ACTION: None. 

j C. NEW BUSINESS: None. 

! 
I D. INFORHATION AND REPORTS: 

FINANCE 
I 
( 1. Treasurer ' s  SumWy of  Combined Cauh. December 31, 1981. 

TRAFFIC 2. Information Hemorandurn No. AIM 11-82, T r a f f i c  Control  f o r  
AIM 11-82 Heritage Neighfa Subdivision. 

CONTRACTS 1 3. Information Memorandum No. AIM 12-82, ~rbard  f o r  con t r ac t  f o r  
r e f :  TELEPHONE Inv i t a t i on  t o  Bid 81-C-100, Telephone U t i l i t y  Centra l  Wlre 

12-82 j Center. - 

/ The Consent Agenda was considered under Agenda Item 14. 

[ 6 .  APPEARANCE REQUESTS: 

MAYOR 
Dept. Appt. 
AIM 14-82 

I .+ 1 A. Report 4 VoIunmer S ~ N L L ~  ~ o r n i s ~ i o n ,  h t h  Brim., Chairman. 
BRDS & COMH. I 

4 ,  Information Mamorandum No. AIM 14-82. Appointments t o  
Executive S t a f f .  

Volunteer Service  

AIM 13-82 

ANN FLAVXN came forward t o  present  t he  commission repor t .  She 
mentioned t h e  Comunicy School program received a -na r iona l  avard 
bacaun* of the  v o l u n r ~ e r ~ '  e f f o r t s  i n  t h e  program. The star 

I voluncaer thia year i s  C l a i r  Pease who functioned a s  volunteer  
coordinator f o r  seve ra l  years. Thr cornairsion advieee the 
Volunteer Servicer o f f i c e  on pol icy  and recruitmont;  cooperates 
with a t a t e  and murrfcipal agencies t o  coatdinate  t he  t t a i n i n g  of 
volunteers.  The main goal of t he  commission is t o  r a i s e  t he  
coneciou8ness of paopla who employe* volunrteeers that  volunteer  

I B. Mr. Wally Hopkins regarding: Withholding of funding f o r  the 

None. 

1 l abor  i 8  a valuable  resource. 

ASSEMBLY 
Wsc.  Act. & Ap. 
ref: CULT SERV. 

Fur Rondy 

8. ORDINANCES AND RESOLUTIONS FOR IUTRODUCTION; None. 

FOR ACTION: 
I 

Rondy Grand Prix event. 
1. Information Memorandum No. AIM 13-82, regarding same. 

See Item 4B, Special Orders of Business. 

1 A. Resolution Ne. AR 82-12, a resolut ion  author iz ing the  

EASEHZNTS a d m i n i ~ t r a t i o n  t o  acquire  easements and temporary const ruct ion  

AR 82-12 permits for  the Gambell S t r e e t  Sani tary  Sewer Trunk from 15 th  

AM 80-82 PO "A" Screat .  
1. Assembly Memorandum No. AM 80-82. regarding same. 

EASEMENTS 
AR 82-13 
AM 81-82 

1 8. Resolution No. AR 82-13, a resolut ion  d i r e c t i n g  the  

i adminie t re t ion  t a  acquire  eaaementa and aernite f o r  t h e  
widenins of Arct ic  Boulevard from Tudor Road t o  Arc t i c  Spur 

j Raad. - 
I. Asaambly Memorandum No. AM 81-82, regarding same. 

VACATIONS 
! C. Resolution No. AR 82-18. a recolut lon  author iz ing the  d i sposa l  

AR 82-18 
i af  an intarest i n  Municipal land with no auba tan t i a l  va lue  t o  

AM 82-82 ! 
the  Municipality. (Vacation o f  BLM Road Reservation i n  Lot 

Caaa S-5944 j 
L2B, U.S. Suntey 3200). Case S-5944. 
I. Aerembly Hemorandum No. AM 82-82. regarding same. 

I 

VACATIONS V. Resolution No. AR 82-19, a resolut ion  author iz ing tha d i sposa l  

AR 82-19 of an Fnteresr i n  municipal land w i t h  no s u b s t a n t i a l  value t o  
AM 83-82 I 

Cams 8-5954 
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I 

the Municipality. (Vacation of a sectlon line easement in : 
Eagle Glenn Subdlvlsion). Case S-5954. 
1. Assembly Memorandum No. AM 83-82, reparding same. I 

or an XnCereBL In munxcipal land . . . . . - . 
E. Resolution No. AR 82-20. a resolution authorizing the disposal , 

.= .- . . . -  - -  . : VACATIONS w i r  no substantial value to t 

tne  n~nICzpalltY. (Vac.tlon ot righ:-of-wly in White Birrh I 
~ l l h r l i v i m l n n $  P-em f -<O<C ""- " A,*". 
L. Aesernmy memorandum No. AM 84-82. reparding same. j &:42:95, 

F. Resolution No. AR 82-21 a resolution authorizin the dis oaal 
o f  an interest in municipal land with no substantial valu: to 
the Municipality. (Vacation of BLM eaeements adjacent to BLH 
Lot 11.4). Cas% 5-5955. AM 85-82 
1. Assembly Memorandum No. AH 85-82. regarding same. Case S-5955 

Sea Item 14. Continuation of Unfinished Agenda for action on these 
i terns. 

G. Resolution No. AR 82-22, p resolution authorizing the disposal 
of an interarc in munfcipa' land with no nubacantlal value to 
the Hunlcipality. (Vacation of right-of-way adjacent to BLM 
Lot 27). Case 5-5957. 
1. Assembly Hsmorandum No. AH 86-82. regarding same. 

9. OLD BUSINESS: 

VACATIONS 
AR 82-22 
AM 86-82 
Cage S-5957 

A. Assembly Memorandum No. AM 1226-81 Approval of a contract 

Residentlal Treatment for Women Alcohol Abusers. (Postponed 
Ernm 1/5/821.  

I 

8. Assembly Memorandum No. AM 47-82, Profsasional Services for a 
Park Master and Greenbelt Plan for Girdwood, Bird Creek and 
Indian Communltlee. (Postponed from 1/12/82). 

See Item 14,  Continuation of Unfinlnished Agenda for action on these 
items. 

10. NEW BUSINESS: 

A. Aaaembly Memorandum No. AM 88-82, Additional Funding f o r  Coin 
Telephones - Telephone Utility. 

B .  Aaaembly Memorandum No. AM 90-82, r&tommendetion of 
proprietary award of Refuse Collection Services in the 
Girdwood Area. 

C. Assembly Memorandum No, AM 91-82, Channe Order Ne. 5 ta 1981 
Patch Contract. Contract No. C-10358. Rabert R. Construction, 
P.W. Coneeruction Division File No. 81-C-5. 

D. Assembly Memorandum No. AM 92-82, Change Order No. 1 co 36th 4 
Denali Professional Service Contract with U.S.K.H., P.O. No. 
54047. - 

E. Assembly Memorandum No. AM 93-82, Chan~e Order No. 10 t o  
Contract C-50218, signed July 18, 1980 with Rogers L Babler, 
36th P Denali Improvements. 

F. Asaembly Memarandurn No. AM 94-82, Change Order No. 3 to 1980 
miscellaneoua Channelization Projects Contract, Contract No. 
C-50238, Sanford Construction Company. 

CONTRACTS 
ref: HEALTH 

Alcohol 
AM 1226-81 I - 

CONTRACTS 
ref: GIRDWOOD 

At4 47-82 

TELEPHONE 
AM 88-82 

RgPlTSE COLLECTION 
AM 90-82 

i ONTRACTS ef : PUB. W O I W  
AM 91-82 

I 
FONTRACTS 
Fef: I ROADS 

En . 6 Des. 
i ~ ~ 9 3 - 8 2  
I 
CONTRACTS 
hl 94-82 
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G, Assembly Memorandum No, AM 96-82. Tranafer of Ownership: 

LIQUOR LXCBNSE I Pizza Hediterranean, Mediterranean, A-2 Huffman Businees Park, 
AM 96-82 Anchorage. 

i See I t e m  14, Continuation of Unfinished Agenda for action on these 
I items. 

j 12. BOAU U N U L I M E N T / A ~ ~ ~ ~ ~  ~ E * U I :  None. 

! 13. PUBLIC HEARINGS: 
I 

A. Ordinance No. A0 81-217, an ordinance amending Title 21 of the 
ANCH MWC. CODE I Anchorage Municipal Code pertaining to the R-10 (Residential 
Title 21-Zoning n. 
ref: ZONING 1. Aesembly Memorandum No. AH 3-82, renardins aams. 

A0 81-217 
AM 3-82 Chairman Smith opened the public hearing and asked i f  anyone wiehed 

/ to speak. There was no one and he closed the public hearing. 
I 
i Mr. O ~ o n n o r  moved. to adopt A0 81-217. 

? seconded by Mrs. Maser. 

1 Mr. OtConnor pointed our the ordinance changes a chart depicting 

I maximum lot coverage to conform with amendmanta the Assembly made 
to the original ordinance. .I 

1 Mrs. Maeer noted the packet cootainc~d objections from the engineer 
and Environmental Protection. 

Don Alspach, Manager of Parting and Zoning, said amendments were 
medeto chi8 ordinance when the Planning and Zoning Commiesion 
conaidered it to addtan* the concerns of. the enginear. The other 
concern involved on Aaeembly amendment whlch was nor. open to chanps 
when the ordinance was before the Planning and Zoning Conmission. 

i The question was ca l l ed  on the motion and it passed: 

AYES: Chiei, Mystrom, Angvik, Walsh, Selkregg, Smf th, M88er. 
Maruh. 

Baer, O'Connor, Josephson. 
NAYS: None. 

APPROPRIATIONS 
Transportation 
Senior Citizens 
ref: TRANS. 

SR. CI(PIZBN 
AR 81-356 
AM 4-82 

1 Chairman Smith opened the public hearing and asked if anyone wishad 
r to speak. There was no one and he clostd the public hearing, 
I 

Rcaolution No. AR 81-356, o resolution of the Munielpelity of 
Anchorage providing for the appropriation of One Hundred 
Thousand. Seven Huadrad Ten Dollarr ($100,710) from the State 
o f  Alaska, Department of Health and Socia l  Services. Division 
of Adult and Aging Services, and Two Thousand, Two Hundrad 
Dollars ($2,200) from Public Transit Fees, to the Public 
Transit Fund for Supplamantal Transportation to the Elderly 
Program. 
1. Aeesmbly Memorandum No. AM 4-82, regarding same. 



Page 9 - Ninutea of the Regular Meeting of January 19.1982 

Dr. Selkragg moved, to approve kK 81-356. 
seconded by Mrs. Maser, 

In response to Mrs. Maser, Jim Dunn, Director of Transportation, 
indicated the transit fees being contributed came from tho special 
buses used solely to transport the handicapped and elderly. The 
Municipality is requestin8 $800,000 for the program in 1983. There 
are sufficient funds to carry the program through calendar year 
1982. If funds are not forthcoming from Juneau, there will be a 
shortfall in 1983. 

Ron Garzini. CAO-Operations, informed the Aasembly the 
administration would bo presenting a comprehenfiive approach to 
ttanaportation of the handicapped and elderly so that the "cliff 
hanging" funding situation does not recur. 

ROSE PALMPUIST, repreaenting OPAG, eaid the funds would not run 
short this year becaurre the service is limited. Transportation 
Services, Inc.. for a long timc would not take peopla out in the , 
evening. A rule vas established that there must be five riders or ' 

the bus won't come. There was refusal to take people to the Sunday 
drop-in center. The service is not keeping up with the demand 
although it is not lees than what wae offered last year. The 
community needs more than 630 hours per week. The People Mover 
aystem provides more rides for senior citizens than TSI. TSI is 
used by people who heve handicape or live too far from e bus stop I 
to walk. 

, Chairman Smith aeked some standard be set  which would qualify 
individuals for door to door service so people will not abuse the 
pervice. 

The question was called on the motion and i t  passed: 

AYES: Chiei. Mystrom, Angvik. Walsh, Selkregg, Smith, Maser, 
Marsh. Beer, Joeephson. 

NAYS: None. 

(Clerk's note: Mr. O'Connor was out of the room at the time of the 
vote). 

C. Resolution No. AR 81-357, a re~olution accepting and 
aropriating an Urban Mass Trans 

Maintenance and Storage Facility. 
1. Assembly Memorandum No. AM 5-82, regarding same. 

Chairman Smith opened the public hearing and asked If anyone wished 
co speak. Thare was no one and he cloeed the public heating. 

Mrs. daaer moved. to approve AR 81-357. 
seconded by Mr. Chiei, 

AYES: Chiel, Mystrom, Angvik, Waleh, Selkregg. Smith, Maser. 
Marah, Baer, Josaphson. 

NAYS : None. 

(Clerk's note: Mr. O'Cannor was out o f  the room st the time of the 
vote). 

:Transportation 
/ref: TRANS. 

BUSES 
AR 81-357 

1 AM 5-82 

APPROPRIATIONS 
Public Works 
Utilities 
ref: PUB. WORKS 

SEWERS 
ASS. Disc.  
4R 82-3 
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I Chairman Smith opened the  public hearing and asked i f  anyone wished 
t o  speak. There was no one and he closed the  pub l i c  hearing,  

Mrs. Maser moved, t o  approve AR 82-3. 
aecondrd by Mr. Walsh, 

a AYES: Chiei ,  Mystrom. Angvik, Walsh, Selkregg, Smith, Maser. 
Marsh, Baer, Josepharan. 

, NAYS: None. 
! 
I (Clerk ' s  note:  M r .  OIConnor was ou t  o f  t h e  room a t  t he  time of the  1 vote) .  

/ 14. CONTINUATION OF UNFINISHED AGENDA: 

I 4. SPECIAL ORDERS: 

I D. Chairman Smith mmtioned he previously eponeored an ordinance 
r e l a t i v e  t o  involuntary incarcera t ion  f o r  publ ic  i neb r i e t e s .  A t  

HEALTH 1 the  time of publ ic  hearing,  ha asked the  Legal Department to  d r a f t  
Alcoholism i a resolut ion  on t h e  aubject .  That r e so lu t ion  has  been prepared and 

; he wondered i f  it would be l e g a l  t o  br ing  it up for  d iscuas ion i n  
I conjunction with t h e  pub l i c  i n e b r i a t e  plan on January 26. 

i 
; Attorney Wertzbaugher responed t h a t  s ince  i t  was a r e so lu t ion  
, r a t h e r  than an ordinance the re  was no requirement f o r  pub l i c  no t i ce  ' sad i t  would be a l r i g h t  f o r  the  Assembly t o  d i scuss  the r e so lu t ion  
i an January 26. 

I 
I E. Chairman Smith informed the Aesemblymen he sen t  l e t t e r s  t o  a11 

B ~ S ;  & corns. 1 members of Boards and Colnmirrions whose term were expir ing  i n  
Gen. Procedures 1 1982. When the responses are received a repor t  w i l l  be prepared. 

! . 5. CONSENT AGENDA: 
I 

BIDS 
Awards 
r e f :  SCHOOLS 

AM 66-82 

BUDGET 
C IF - 
r e f :  PARKS 

S i t e  Acq. 
A.R 82-24 

Mr. Walsh moved. t o  approve t h e  consent 
seconded by Mrs. Maser. agenda. 

Relative t o  AM 66-82. Paul  Diener. Direcror of Public Works, aa id  
t he  wood from the  s i t e  was so ld  and the cos t  of t h e  con t r ac t  
reduced accordingly.  It was not  f eaa ib l e  to 'open tha  a r ea  t o . t h e  
publ ic  f o r  wood c u t t i n g  because some of t h e  t r e e s  rnuat remain. 

Rela t ive  to AR 82-26, WiLda Hudson, Direc tor  of Cu l tu ra l  and 
RecrefItional Servlcea. s a id  t he  Nunic lpal l ry  had negot ia ted  with 
the property owner i n  Rabbit Creek but could nor reach agreement. 
Therefore,  the money is being mwad so t h a t  i t  can be used. There 
is no apposi t ion  from cha S t a t e  t o  t h i s  proposal. Mesere. Smith 
and C h i d  endoreod the  rasolut ion .  

M r .  Walsh commented the  Spenard s i t e  i s  t h e  only one wi th in  a half  
t o  one mile r ad ius  ava i l ab l e  f o r  a park i n  c e n t r a l  Spenard, It is 
a heavi ly  developed a rea  and t h e  park w i l l  be wall  used. 

I The ques t ion  was ca l l ad  on the  motion and i t  passed: 

/ AYES: Chiei ,  Hyetrom, Angvik. Walrh, Selkregg, Smith, Maaet, 
llarsh, Baer, Josephson. 

I NAYS: None. 

I   clerk'^ note: Mr. OIConnar was ou t  of t h e  room a t  t he  time of t he  
vote].  

8A through H. 
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Mr. Weleh moved, to approve Iterna A through 
seconded by Mrs. Maaar, H. 

AYES: Chiei, Mystrom, Angvik, Walsh, Selkrngg, Smith, Maser, 
Marsh, Baer, O'Connor, Josephoon. 

NAYS: None. 

Concerning AIM 12-82, Attorney Wartebaugher informed the Aesembly 
that the court ordated the Municipality to award the contract to 
Wick Conetruction. There are no alternafivea. 

Mr. Hickey, Puxchaaing Officer, added that the local preference 
provision had been ~pecifically inchded in a l l  construction bid 
invitations. The percent of prefarence i r c  left to the diecrecioa 
of the Assembly. The Purchasing Department hae inatructad that a31 
requests for advice be forwarded and roaponded to in writing. 

Ms..Augvik moved, to approve An 1226-81. 
aoconded by Dr. Selkregg, 

AYES: Chiei, Mystroa. Angvik, Waleh, Selkregg, Smith, Maser, 
brrh, Baer. OIConnor, Jooaphson. 

NAYS : None. 

Mr. Chlei said he met with the community council o f  Bird Creek 
about thio matter. Thry have no objection to thin contract being 
awarded providad that a bqaaball diamond, tmnnla court and park are 
planned for ure by local residents only. 

Mr. Walsh moved. , to approve AM 47-82. 
secondad by Mr. Baer, 

AYES: Chiei; Mystram, Angvik, Walrh, Salkregg, Smith. Maeer, 
Marsh. Baer, O'Connor, Jorsphson. 

NAYS : None. 

LOA through G. 

Mr. Walsh moved, to approve Items A through 
seconded by Mr. Chiei, E of New Businrise. 

AYES: Chisti, Mystrom, hngvik, Walsh. Selkrcgg. Smith. Haset. 
Marsh, Baer, O'Connor, Josephson. 

NAYS : None. 

The meacing recessed at 8r15 p.m. and reconvened a t  8:22 p,m. 

15. AUDIENCE PARTICIPATION: None. 

16. MAYOR'S COMWNTS: 

Mayor Kaowlelr dirtributed the first "aketch" of the legislative 
package aa discussed with the Aasambly a month ago. There l a  a 
packaga of back-up information available to.Aaaamblymen which 
contains site specific information. I t  is the earliest a 
legislative package has been presented and has tha most input of 
any L~gielative packaga presented. Ccmmnlty development items 
include a long range water rupply, open space and trails. water and 
sever u t i l i t y  improvements. The long range water supply will be 
discussed with the Aesembly at the Febraury 2, 1982 work session at 
5:00 p.m. NOW Eacilitie~ include a winter recreation facility. 
parking garage end headquarters library. The human resources 
element includea day care assistance and training opportunities. 
Neighborhood development focuaaa on important neighborhood 

:ONTRACTS 
ref: TELEPHONE 

AIM 12-82 

?ONTRACTS 
ref: HEALTH 

Alcohol 
AM 1226-81 

CONTUCtS 
ref: GIRDWOOD 

AM 47-82 

LEGISLATION 
State 
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Fac i l i t i es  l i k e  the Fairview Recreation Center. Public safety 
requests include a new p u b l i c  safety building, operation funds to 
allow increased policemen, s t r e e t  l igh t s ,  and pedemtrlan safety 
items. The Municipality is requesting control of s ignal izat ion and 
maintenance of roads which e re  c r i t i c a l  bottlenecks i n  the 
transportation system of the community. Under this plan the money 
would be transferred from the s ta re  to  the  Hunici.pality. The 
Municipality would then build the roads becauee it has a be t te r  
track record of being able to  complete road projects.  Mayor 
Knowles said he had a major commitaieat to  mars t r ana i t  re an 
integral  part of the transportation program. Tho tax re l ie f  
element propoaes f u l l  funding of municipal assietance, 90% funding 
of schoola and e 50150 match f o r  public safety programs. Hia 
program requests the state make funds available t o  the Wmicipality 
so that  the personal property tax cap be elimhated. In t a m  of 
rmgioaal growth. the municipal targatr  w i l l  be the educational 
budget of the University of Alaska, hydroelectric projacta t o  be 
developed i n  adjacent boroughs. road InprovelPrntr i n  the Kenai 
Borough and ferry ayetem improvarnentm. Municipal s t e f f  has made an 
incredible e f for t  to put th i s  package together so enrly l n  the 
year. A l l  the icema l i s ted  have had public hearings and public 
review through the years. 

D r .  Selkregg requested a map be prepared depicting the unpaved 
s t r e e t s  in Anchorage. The administration should mount an education , 

campaign t o  infotm ci t izens how RID1m are formed so these roads can 
be paved. 

Id reply to Chairman Srnich, Mayor Knowlea w i d  the f i r a t  
consideration was given to voter  approved Project 80'a f a c i l i t i e s .  . 
Then the adminiatrarion asaansad how many of thoso projects could 
be implemented i n  1982 and whether it uns feanible t o  ask f o r  the 
funds t h i s  year. If the requeuted tax anairtanca is raerived,' 
residents of the Hunicipality will be paying about 2 mllla. 

Chaiman Smith fel t  the package should be coneiderad by the A a u d l y  
f o r  adoption or wendment. 

M r .  Jonrphson suggeatad the legielaeive.pacltlrge be placed on the 
agenda next week as an item of new business. Thc adminimtration will 
not: be prohibited from going t o  Juaaau with the package and making 
its requests of the legielatura. Be felt Aaslmbly concurreace d d  
be helpful.  

M r .  8aer f e l t  the package rhould be diucusaed a t  the noon work 
seasion on January 20. Aa he understands it, the kg ia laeure  wants 
a l l  proporale by Friday. If the Assembly wanes t o  take action on 
the propoaal, perhaps a apecial meeting should be held. 

Mr. Waloh spoke against putting tha propoaal op, the ngaada because 
i t  had never been dona before. Perhape it should have bean aubjact 
t o  o f f i c t a l  Assembly action but the Aseambly has not chosen t o  do 
that  i n  the past. Next year a public hearing can be held bat th r  
legis lature i a  "faat tracking", there warn a change 5x1 mtaicipal 
a tbinsi t rat ion,  and the Aarembly does not have the luxurg of 
requiring a publ ic  henring t h i s  yaar. The document is f l u i d  and 
changes w i l l  have t o  be -do. Wa suggaated tha Assomblymmn put it 
on t h e i r  calanders for  next gear. 

Aseemblymsn Myscrom and Salkragg Pa1t the auCt@r rhould br placed 
before the Assembly f o r  approval. AesambLy suppart w i l l  strengthen 
the Mayetis position in Juneau. 

D r .  Selkregg moved. to  hold a Special Aasembly 
eecondad by Mr. Beer, Meeting a t  1:30 p.m. i n  thr 

Mayor's 'Conference Room on 
January 20, 1982. 

mare was  considerable discussion about whethef a special  meottnp 
should be held to considsr the I c g i s h t i v e  package a s  prmsented by 
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Mayor Knowles and the  value  the  meeting would have t o  t he  
l e g i s l a t i v e  package. 

M r .  Mystrom moved, a s u b s t i t u t e  motion t o  
seconded by Mr. Walsh, schedule t he  l e g i s l a t i v e  

package on the January 26, 
1982 Asaembly Agenda. 

The ques t ian  was ca l l ed  on whether t o  s u b s t i t u t e  and i t  f a i l ed :  

AYES: Myrtron, h g v i k ,  Walsh. Smith. Joeephrion. 
NAYS: Chlel. Selkregg, Maser, Marsh, Baer, O'Connor. 

The quest ion  was cal led on the  main motion and i t  pasaed: 

AYES: Salkregg, Smith, Maser. Marsh, Baer. O'Connor, Josephson. 
NAYS: Chiei,  Myetrom. Angvik. Walsh. 

I f .  ASSEMBLYCOMMENTS: 

A. Mr. Chie i  requested a s ign  be poeted i n  eha Assembly Hall  
asking a l l  gentlemen to remove t h e i r  hare  because the re  i s  an 
American Flag i n  t h e  room. 

B. Dr. Selkregg sa id  she would l ike t o  a t t end  the  Alaska Coal 
Marker Conference an behalf  of t he  Assembly, Chairman Smith agreed 
the  Assembly would pay t h e  r eg i s t r ac lon  fee .  

C. Mrs. Maser asked Mr. Dianar or  Mr. Harshman t o  inform he r  of 
t he  cause of ds tmriora t ion  or r e p l a c m r n t  of t h e  sewer l i ne .  
Secondly. Mrs. Maser asked f o r  a r epo r t  on whether thosa o f f i c i a l s  
spec i f i ed  i n  Mr. Wartibaugher's memo had indeed signed oa ths  o f .  
o f f i c e .  Third ly ,  Mre. Maraer asked t o  receive  a bui ld ing permit 
sea tua  repor t .  i a s t l y ,  Mrs. Maser asked the admidstration t o  look 
a t  using t h e  P o i n t  Woronrof aten f o r  the Grand Prix.  She sa id  she 
wanted t o  aree t h e  r epo r t  wi th in  t h e  next t h ree  months. 

D. Elr. Baer s a i d  he was glad t o  s e e  Mayor Knowles' l e g i ~ l a t i v a  
package included funde f o r  landscaping and a sound b a r r i e r  along 
e a s t  Northern Lights  Boulevard. A t  a rnmstlng ha rmcently attended. 
people t e s t i f i e d  they prefer red  a four  lane  s t r e e t  wi th  a turn 
lane.  He asked t h e  adminis t ra t ion  t o  pursue the  aound b a r r i e r  
along the  improvement t o  bu f f e r  nearby residancaol. Secondly. Mr. 
Baer s a i d  he received a complaint about t i cke t ing  of c a r s  parked on 
the  s t r e e t  i n  Wunaka Valley. Only soma of the  v i o l a t o r s  were 
t icketed .  Perhaps the  po l i ce  o f f i c e r  was i n t e r rup ted  o r  something. 
He suggested a 24 hour warning t i c k e t  might be  a b e t t e r  approach. 

E. M r .  O'Connor wondered i f  t he  Assembly would consider allowing 
the appe l l an t ,  p e t i t i o n e r  and appel lee  t o  speak f o r  f i v e  minutes 
each on appeal cases.  

F. Mr. Josephson reminded t h e  Assembly a S:00 p.m. work seasion 
was scheduled f o r  next Tuesday t o  d i scuss  the emergency housing 
s i t ua t ion .  

G. Chairman Smith announced.the m a t i n g  with t he  Budget Advisory 
Commiseion scheduled for noon, January 2 1  would be cancel led  and 
rescheduled because rreveral Assemblymen a r e  planning t o  t r a v e l  t o  
Juneau. 
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16, ADJOUIU(HWT: 

The meeting adjourned ac 9 : 5 0  p.m. 



Municipality of Anchorage 
MEMORANDUM 

DATE: February 18, 1 9 8 2  

TO : ~ u b y  smith, Municipal Clerk 
RECEIVED 

FROM: Susan  Lindemuth, Manager, Records Wlc+ =! tJ:~ntcipal Clark 

SUBJECT: L i f ?  Insurance Coverage for George S u l l i v a n  FEE3 2 2 I$;;? 

P a c h  &O 
A?chcrogs, Alcrko 99562 

You have asked for cost figures r ega rd ing  c o n t i n u a t i o n  of 
, l i f e  i n s u r a n c e  coverage for  George ~uliivan. 

When he left o f f i c e ,  Mr. Sullivan's l i f e  w a s  insured for 
$193,000. The figures I am quoting are based on a con- 
t i n u a t i o n  of t h a t  level of i n su rance .  

If  t h e  ~unicipality continues Mr. Sullivan's coverage as 
a member of t h e  group, it will cos t  the.~unicipality $ 8 6 . 8 5  
per month or $1,042.20 per year. T h i s  is based on the 
current rate of $ . 4 5  per thousand per month. This premium 
could be paid either by t h e  Municipality or Mr. Sullivan. 

Mr. Sullivan is e l i g i b l e  to convert h i s  insurance to an 
i n d i v i d u a l  policy. A t  his age, continued coverage would 
cost Mr. Sullivan $961.00 per month. After the second 
year d i v i d e n d s  would be paid  and a f t e r  a pexiod of time 
( a p p r o x i m a t e l y  15 y e a r s )  t he  d i v i d e n d s  would pay t h e  
premium. Additionally, if Mr. S u l l i v a n  w e r e  to  c o n v e r t  
h i s  insurance t o  a n  individual basis, at h i s  age,  the 
i n s u r a n c e  company charges t h e  ~unicipality a l u m  sum of 
$150 per thousand or $28,950, if he w e r e  to convert the 
full $193,000. 

If I can be of f u r t h e r  a s s i s t a n c e ,  please let m e  know. 
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MUNICIPALITY -0k. ANC~OX~AGE 
SALARY AND EMOLUMENTS COMNISSIOI$ ' 

RESOLUTION 82-1 

wHERZAS, by resolution a d o p t e d ' o n  January 19, 1982, the 

Anchorage ~ u n i c i ~ a l  'Assembly .requested t h a t  . the Cornrnissian on 

Sa la r i e s  and Emoluments c o n s i d e r  direct ing that l i f e  insurahce 

coverage be provided to farmer Anchorage Mayor George 14. 

sullivan fo r  the remainder of h i s  l i f e  at the  same rate and at 

the same' ccverage as in existence .on January 1, 1982: and , 

- 
- WHEREAS, by virtue of Sect ion 5.01 ( e )  of the Anchorage * 

Municipal Charter the compensation of the Mayor shall be f i x e d  a 

by the Commission on Salaries & Emoluments: 

' N O W ,  THEREFORZ, the   omm mission on Salaries & Emoluments 

resolves: 

Section - 1. That the  ~unicipality s h a l l  proviae life 

insurance coverage to, former Anchorage Mayor ~ e o r ~ e  M. Sullivan 

at the remainder. of -his  l i f e  at the same rate and ,with the same 

coverage as in existence on January 1, 1982. 

Sect ion 2. - - That the cost: of providing sa id  l i f e  

insurance coverage shall- be borne in full by former -Mayor .George 
. .....-... 

M. Sullivan. 

S e c t i o n  3'. - This resolution' takes e f f e c t  at t he  

Segianing of the n e x t  fiscal year of the Municipality.. '  

PASSED AND APPROVED by the Anchorage Commission on 

Salary and Emoluments, t h i s  24th - day of ~ebruat-y ' , 1982. 

. * 
. . 

. . 
Commissioner 
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I t Pamela Gotham , . 
Commissioner -, 

n #el . 
y / 

/I ,,/ . F / . / L  
s *,/,//.:. , "*fh.> < 
Loren Lounsburv / - 
commissioner 

c id hard ~ilberLr 
Commissioner 



Municipality POUCH 6-650 
ANCHORAGE, ALASKA 99502 

of (907) 264-43 1 1 

Anchorage 
COMMISSION ON SALARIES & EMOLUMENTS 

February 24 ,  1982 

AGENDA 

Mayor's Conference Room 
8th  F loor ,  Munic ipa l  Hill Building 
February 24, 1983 
4 : 3 0  p . m .  

i .  CALL TO ORDER 

I I .  ROLL C A L L  

I l l .  M INUTES OF P R E V I O U S  MEETING 

A. September 2, 1981, Minutes o f  the Commission on Salar ies a n d  
Em01 urnent s .  

I V .  O L D B U S I N E S S  

V .  NEW BUS INESS 

A .  Resolution No. AR 82-30 

A RESOLUTION OF THE ANCHORAGE ASSEMBLY RECOMMENDING THE 
M U N I C I P A L I T Y  P R O V I D E  C E R T A I N  L I F E  I N S U R A N C E  B E N E F I T S  TO 
FORMER MAYOR GEORGE M. SULLIVAN AND REFERRING THE MATTER 
TO THE COMMISSION ON SALARIES AND EMOLUMENTS. 

V I .  P U B L I C  HEARING 

V I I .  C O M M I S S I O N ' S  COMMENTS 

VI I I .  ADJOURNMENT 
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I I .  

I l l .  

COMMISSION ON SALARIES AND EMOLUMENTS 

February 24,  1982 

CALL TO ORDER: 

The spec ia l  meeting o f  the Commission on Salar ies  and Emoluments was c a l l e d  t o  
o rde r  by Chairman Claude M i l l s a p  a t  4 : 3 7  p.m. i n  the Mayor 's Conference Room, 8 t h  
F loor ,  Mun ic ipa l  H i l l  Bu i l d i ng ,  632 W.  6 t h  Avenue, Anchorage, Alaska. 

ROLL CALL: 

Present:  Ralph Amouak (4 :39  p.m. ) ,  Pamela Gotham, Loren Lounsbury, Claude M i l l s a p .  

Absent: R ichard S i 1 be re r  (excused) . 

MINUTES OF PREVIOUS M E E T I N G ;  

Chairman M i  1 l sap  asked i f  the members had read the  minutes o f  September 2, 1981. 

M r .  Lounsbury moved, 
seconded by Ms. Gotham, 
and they passed w i thou t  
o b j e c t  ion. 

OLD BUSINESS: None 

NEW BUSINESS: 

t o  approve t he  minutes o f  
September 2, 1981. 

Reso lu t i on  NO. AR 82-30 "A RESOLUTION OF THE ANCHORAGE ASSEMBLY RECOMMENDING THE 
MUNICIPALITY PROVIDE CERTAIN L I F E  INSURANCE BENEFITS TO FORMER MAYOR GEORGE M. 
SULLIVAN AND REFERRING THE MATTER TO THE COMMISSION ON SALARIES AND EMOLUMENTS". 

Chairman M i l l s a p  advised the  meet ing had been c a l l e d  to  cons ider  Reso lu t ion  No. 
AR 82-30 which was passed by the Anchorage Munic ipa l  Assembly January 19, 1982 
and r e f e r r e d  t o  the Commission on Sa la r i es  and Emoluments f o r  cons ide ra t i on .  

PUBLIC HEARING: 

Chairman M i l l s a p  s a i d  t h e  meet ing was open for  comments. 

Gerry OIConnor, Anchorage Assemblyman, sa i d  t h a t  when Mayor S u l l i v a n  was r e t i r i n g ,  
t he  Assembly looked a t  some t h i ngs  tha t  cou ld  be done f o r  him and t h i s  was one of 
the  o p t i o n s  considered. I t  was based on t h e  f a c t  o f  h i s  hav ing a hear t  problem. 
A f t e r  the by-pass opera t ion ,  he could  have r e t i r e d  on d i s a b i l i t y  a t  80% of h i s  
sa l a r y .  He chose t o  come back t o  work and a f t e r  th ree  months, he waived the 
o p t i o n  o f  t a k i n g  the d i s a b i l i t y  pay and r e t i r i n g .  I n  answer t o  quest ions by Ms. 
Gotharn, M r .  O'Connor exp la ined he had c a l l e d  the  o r i g i n a l  meet ing a t  t h e  C a t t l e -  
men's r es tau ran t  and he proposed the  r e s o l u t i o n .  He f u r t h e r  s t a t e d  t h i s  was 
o r i g i n a l l y  proposed t o  be done a t  the George S u l l i v a n  Dinner .  However, the 
Mun ic ipa l  A t to rney  adv ised the proper way to  handle the  mat te r  was t o  r e f e r  i t  to  
the  Commission on S a l a r i e s  and Emoluments. 

Chairman M i l l s a p  then asked i f  anyone e l s e  wished t o  speak. There was no one. 
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Chairman H i l l s a p  then read the memorandum dated February 18, 1982, t o  the 
Municipal Clerk from Susan Lindemuth, regarding the l i f e  insurance coverage 
fo r  George Sul l i van .and i t  i s  attached as e x h i b i t  "A1'. A f t e r  reading the 
memo, Chairman H i l  l sap  remarked the memo i nd ica ted  the  insurance premiums 
would be so fa r  ou t  o f  reach f o r  mos t  people, tha t  i t  would be impossib le t o  
convert  . 
There was d iscussion among the members regarding whether a member may remain 
on the insurance plan once he has terminated and received h i s  l a s t  pay check. 

M r .  OIConnor s a i d  the farmer Hayor was s t i l l  on t h e  p a y r o l l  a s  he had not 
taken a vacat ion i n  the l a s t  f i v e  years.  

There was  s t i l l  concern by the Commission whether the insurance company would 
a l l o w  someone who was no longer employed by the M u n i c i p a l i t y  t o  remain p a r t  o f  
the group p lan  and pay the monthly premiums out-of-pocket. I t  was understood 
tha t  m o s t  insurance companies a l l ow  a 30-day grace per iod  i n  which t o  conver t  
the insurance or  loose i t .  

Chairman M i l l s a p  recessed the meeting a t  4:45 p.m. u n t i l  Susan Lindemuth, Manager 
of Records and Benefi ts,  cou ld  be present t o  answer quest ions. The meet ing re -  
convened a t  4 : 5 3  p.m. 

I n  response t o  quest ions by M r .  Lounsbury, Ms. Lindemuth s t a t e d  there i s  no pro- 
blem a s  fa r  a s  the insurance company i s  concerned i n  cont inu ing  George S u l l i v a n  
i n  the  insurance program a f t e r  h i s  complet ion o f  s e r v i c e  w i t h  the M u n i c i p a l i t y  
and has drawn h i s  l a s t  paycheck. She fu r the r  s ta ted  the  M u n i c i p a l i t y  would 
j u s t  add an amendment t o  the p o l i c y  saying George S u l l i v a n  i s  e l i g i b l e  t o  
cont inue p a r t i c i p a t i o n .  

M r .  Lounsbury said he had received two telephone ca l l s  r e g a r d i n g - t h i s  matter. One 
c a l l  was from a Paul and Ann Fackler,  1576 Birchwood S t ree t .  They a r e  long t ime 
residents of Anchorage and theyawanted t h e i r  oppos i t i on  s ta ted  f o r  the  record. They 
f e l t  i t  would be s e t t i n g  a very dangerous precedent and were  a f r a i d  i t  would be- 
come a standing th ing .  The o ther  c a l l e r  d i d  no t  d i vu lge  h i s  name o r  address but 
b a s i c a l l y  sa id  t h e  same as M r .  & H r s .  Fackler.  

Ms. Gotham sa id  she a l s o  received telephone calls from Lana Markley, Donald and 
Terry Gotham, Robert E .  and Helen Maulden, Chr is  Burns and t w o  people who would 
not g i ve  t h e i r  names. They a l l  f e l t  e l e c t i v e  o f f i c i a l s  should not rece i ve  b e n e f i t s  
a f t e r  t h e i r  t e rms  i n  o f f i c e  had been f u l f i l l e d .  E l e c t i v e  o f f i c i a l s  know when they 
run fo r  o f f i c e  i t  i s  for a shor t  durat ion.  They f u r t h e r  sa id they appreciated 
Mr. S u l l i v a n ' s  d is t inqu lshed serv ice  but were not i n  favor  o f  having the Hun ic i -  
p a l i t y  pay f o r  extended l i f e  insurance f o r  him. 

M r .  Arnouak sa id  he received four  telephone calls. Two c a l l s  were from munic ipal  
employees who would not  g i v e  t h e i r  names. A i l  c a l l e r s  f e l t  the M u n i c i p a l i t y  
should no t  extend l i f e  insurance coverage to M r .  S u l l i v a n  and i t  would be s e t t i n g  
a dangerous precedent. 

Ruby Smith, Municipal Clerk, s ta ted  her o f f i c e  had received one such c a l l .  
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Chairman M i l l s a p  s a i d  t h i s  may be a precedent f o r  the M u n i c i p a l i t y  bu t  i t  was 
n o t  a precedent for the S t a t e .  When an e l ec ted  o f f i c i a l  o r  employee r e t i r e s  
from the  State,  they have h e a l t h  insurance and l i f e  insurance prov ided f o r  the  
r e s t  of t h e i r  l i v e s .  

There was d i scuss ion  as t o  whether t h i s  should be p a r t  o f  the r e t i r emen t  b e n e f i t  
for George S u l l i v a n  and i t  was a l s o  brought o u t  t ha t  he chose not to  retire a t  
t h e  t ime o f  the hea r t  opera t ion .  

Ms. Gotham s a i d  she f e l t  t h i s  was not a b e n e f i t  t o  George S u l l i v a n  but  was 
r a t h e r  a bene f i t  to the S u l l i v a n  f am i l y  upon h i s  death. She d i d  not f e e l  t h i s  
was a r e s p o n s i b i l i t y  o f  the M u n i c i p a l i t y .  Therefore she was opposed. 

Chairman M i l l s a p  sa id  he had d r a f t e d  r e s o l u t i o n  number 82-1, Sa la ry  and Ernolu- 
rnents Commission and he  asked i t  t o  be read f o r  the  record  and i t  i s  a t tached  as  
e x h i b i t  "B". 

M r .  M i  1 1  sap moved, 
seconded by M r .  Lounsbury, 

to approve Resol u t  ion 
82- 1 

Ms. Gotham moved, t o  amend t he  Reso lu t ion  by 
seconded by M r ,  Amouak, a u t h o r i z i n g  the life insurance 

so long  a s  t he  full cos t  o f  
the premiums are  pa id  by 
George S u l l i v a n .  

There was d i scuss ion  regard ing  the  meaning o f  the  amendment. 

Cha i rrnan M i  l 1 sap c a l  l ed  the  ques t  i on  on the  arnendmen't a;cfri t p a s s e d .  

Chairman Millsap suggest  t h a t  S e c t i o n  2 be changed t o  read "That the said l i f e  
insurance coverage be prov ided a t  f u l l  cost  by George M. Su l l i van "  and Sec t ion  2 
become Sect ion 3. The C le rk  was d i r e c t e d  t o  have the Mun ic ipa l  ~ t t o r n e y  d r a f t  
the proper wording for  the r e s o l u t i o n  and con tac t  t he  members o f  the  Comnission 
far s igna tu res .  

V I I .  COMMISSION COMMENTS: None 

V I I I .  ADJOURNMENT: 

The meeting adjourned a t  5 :  10 p . m .  
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MEMORANDUM 

DATE: November 17, 1982 

TO: Salary and Emoluments Commission 

FROM: Records and Benefits Manager 

SUBJECT: L i f e  Insurance Coverage for Former Mayor Sullivan 

Judy Flitter h a s  asked that I clarify the last s e n t e n c e  in paragraph two 
of my November 10 memo. 

When p lann ing  for the implementation provisions of Resolution 82-1,  the 
meaning of "at the rate in effect  a s  of January  1, 1982" was questioned. 
Municipal A t t o r n e y  J e r r y  Wertzbaugher interpreted it to mean that 
Mr. Sullivan would not be required to pay f o r  increases in l i f e  i n s u r a n c e  
premium sa tes  subsequent to J a n u a r y  1, 1982 .  To the extent  t h a t  those 
rates will increase (current rate is $.40/thousand/month; rate January 1, 
1983 will be $.45/thousand/rnonth) the Municipality w i l l  have to p i c k  up 
the difference. 

I hope this provides s u f f i c i e n t  clarification, 

LW 
S u s a n  Lindemuth 
Manager, Records and Benefits 
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DATE: ' 

TO: 

FROM: 

SUBJECT: 

November 22, 1982 

Susan Lindemuth, Manager, Records and Benefits 

Judy Flitter - Clerk's Off ice  - S t a f f  Support for the Salary and 
Emoluments Commission 

LIFE I N S U W C E  COVERAGE 
FOR FORMER MAYOR GEORGE 
SULLIVAN 

Susan: 

The Salary and Emoluments Commission has requested I write a memo 
t o  you clarifying the  intent: of the commission on the life insur-  
ance policy. 

The decision from t h e  Salary and Emoluments Commission w a s  to 
allow former Mayor George Sullivan to retain the p o l i c y  but to 
pay any premiums himse l f .  They d i d  n o t  intent for  any monies t o  
be taken from the c u r r e n t  Mayor's budget .  The statement from 
the  commission is: The b i l l  i s  to be sent  to Mr. Sullivan for 
the difference per thousand per  month, 

If there are any questions, p l e a s e  refer them t o  my attention and 
X w i l l  contact the Salary and Emoluments Commission. 

Regards, 

,' 
\ 

~ u L i c i ~ a l i t ~  of ~ n c h o & ~ e  
MEMORANDUM 

CONCUR : 

Salary and Emoluments Commission 
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- U V S U I V I P I L  - unuur b ~ ~ t n ~ b t  I 1r - rerson I nsured 
:, I rqe 9 -  Sullivan 

To be executed In triplicate - May be used for Group Life Plans wi th or without Paid-Up Values, Group Plans providing benefits 
for Accidental Death and Dismemberment and Group Accident Plans. May also be used for individual policies provided on 3 group 

basis, such as policy forms GR-42645, GR-37, GR-159 and GR-1072. Unless the prefix is included with the Contract Number, all 

group coverages (Life, AD&D andlor Acc.) under the Contract Number shown below wil l  be deemed t o  be included in  this assign- 

ment. If the employee lives in a community property state, and if  the employee's spouse is not an assignee, said spouse should assent 

in writing to  the assignment. 

This form has been prepared solely for the guidance of attorneys, i t  should not be used by any employee without The advice of his 
or her own attorney. NO ONE SHOULC) COMPLETE THIS FORM IF HE OR SHE HAS EXECUTED A PREVIOUS ASSIGNMENT 
WHICH HAS BEEN ACCEPTED BY E T N A  IN  CONNECTION WITH ANY OF THE ABOVE-MENTIONED COVERAGES AND 
WHICH IS CURRENTLY IN FORCE. 

I, the undersigned. Georqe M. ~ u l l i v a n  , hereby irrevocably assign, transfer, and 
(Assignor) 

set over, as a gift, ,to Ted Berns, trustee, Georqe M. Sullivan Irrevocable Life Insurance Trust -, 
(Assignee) (Family Relationship, if any1 

1352 W. 10 th  Avenue - Anchorage, Alaska 99501 , and t c  the executors. 
(Street Address) (City) (State) 

administrators, successors or assigns o f  said assignee all my incidents of ownership, including but not limited to all my r~ght ,  title. 

claim, interest and benefit, present or fc~ture, in  and to my insurance under Contract No.(s) GP-39 26'8 0-------------- 
(Prefix) (Number) 

/ - - " - /  , 

(Prefix) (Number) (Prefix) (Number) (Prefix) (Number) ' (Prefix) (Number) 
/ 

(Prefix) (Number) 

a contract or contracts between the Contractholder, namely, , 

and the Insurer, namely, tEtna Life Insurance Comparly or One of its affiliated Companies, and under any contract or contracts issued 
by  the Insurer or any succeeding insurer to  the Contractholder, its successors or assigns, in  replacemerlt thereof, and under any iridivid. 
ual contract or contracts issued by the lnsurer or any succeeding insurer pursuant t o  the conversion privilege contained in  s~lch 

contract or contracts. 

Without limiting in any way the generality of the foregoing, this assignment shall vest in the assignee, or in his executor or adminis, 

trator should the assignee predecease me: ( 1 )  the sole and exclusive right to  exercise the privilege of obtaining an individual contract 
of life insurance in  accordance with any conversion privilege contained in the contract or contracts; (2) the right to  make lo the 

Contractl iold~r any contributions which may be required to  maintain my insurance in force under the contract or contracts; (3) the 
sole and exclusive right t o  exercise any and all other rights, privileges, and optiorls which, but for- this assignment, could be exercised 
by rne under the contract or contracts, or whish may be granted by the Insurer; (4)  the sole and exclusive right to  dernand, collect. 
and receive any and all proceeds c f  the co~ntract cjr contracts, subject. however, t o  the terms of the contract and subject further to the 
right of the assignee to designate and to  chal;ge the beneficiary as provided in the contract or contracts. 

If this assignment is made t o  the assigr~cle as trustee, or i s  subject to  any condition or agreement, neither the Contractholder nor the 

lnsurer shall be obliged to inquire into the terms of such trust, condition or agreernent, and they shall not be chargeable with know- 

ledge of the terms thereof. The Contractholder and the Insurer rnay rely solely upon the signature of the assignee to  any release, re- 
ceipt, or waiver, or to  any other instrurnenl affecting this assignment o f  my insurance under the contract or contracts. 

In  the event the contract or contracts coritain a provision against assignments, it is understood that this assignment shall not take ef- 

fect until t he  Contractholder and the Insurer execute waivers thereof, and that after such executior~ this assignr-nent shall become cf. 

fective as o f  the date of acceptance by the Assignee, as indicated below. 

I t  is further understood that neither the Contractholder nor the lnsurer assumes responsibility of any k ~ n d  or degree for the validity, 

sufficiency, or effect of this assignment. 
r 7  ,.' / 

IN  WITNESS WHEREOF, I have hereonto set my hand at 7.4" ,+'A @./d-Jc, */d--"&~J' 
9 '  

--. 

this ./f day of ,,4;dlnn J~7.c ,19.& 

Signed and delivered i n  the presence ot 

. (GR-60840-7) (Single Assigneel Rev. 3/81 
CAT. 525642 

Printed in U.S.A 
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I hbve acc~,~Ted the assignment set foi,. ,n the reverse side hereo;. It is my understa1.-..llg that the contract or contracts unde? 
which thc assignor's benefits are provided contain a prohibition against 11-ieir assignment, and that the assignment to me will not 
be eifective unless the Contractholder and the lnsurer consent thereto. In consideration of their grant of such co13sent. I hereby 

agree to release the Contractholder and the Insurer, their employees, agents, and assigns, from any obligation nr liability ?f  any 
kind that might arise as a consequence of the assignment. In particular, I hereby release each of them from any liability for any 
failure to notify me of changes in the insurance benefits assigned to me, or of any termination thereof, or of any act required by me 
to keep said benefits in force. 

/, 

(Date) 

CONSENT BY CONTRACTHOLDER 

In consideration of the execution by the assignee of the above " R E  LEASE BY ASSIGNEE", the Contractholder hereby consents 

to the assignment set forth on the reverse side hereof, and agrees to waive any prohibition against assignments contained in the 

subject contract or contracts. This consent and waiver shall be effective o y with respect to said aygnment and to no other. 3' 
- ~ l ~ , ! l i ~ ; ; , ~ a  7 itv of T?qc!m?-(?rre 

(Contractholder) 

- Title n lun ic ipa l  "lanaqer 
(Date )  

CONSENT BY INSURER AND ACKNOWLEDGEMENT OF RECORDING 

In consideration of the execution by the assignee of the above "RE LEASE BY ASSIGN€ E", the lnsurer hereby consents to the 
assignment set forth on the reverse side hereof, and agrees to waive any prohibition against assignments contained in the subject 

coritract or contracts. This consent and waiver shall be effective only with respect to said assignment and to no other. A copy of 
this assignment has been placed on file by the Insurer. 

Insurer. 
k ~ l k  I A W C E  C O ' E l J X  

By: - 
DESIGNATION OF BENEFICIARY BY ASSIGNEE 

Effective on the date of my acceptance of the assigrirnent set forth on the reverse side hereof and in accordance with my right as 

assignee, I hereby designate one* of the following as beneficiary under the contract or contracts set forth in said assignment to 
receive any sum becoming payable by reason of the death of the person insured: 

O Myself, i f  I survive the insured, otherwise in equal shares to my surviving children, and the descendants of any deceased 

child per stirpes. 

Myself, if I survive the insured, otherwise in equal shares to my surviving children. 

0 Myself, if I survive the insured, otherwise to my estate. 

Trust 
@ Ted Berns , as trustee, George M . Sullivan Irrevocable L i f e  Insurnace , ,, trustee, 

under Trust Agreement dated October 6, 1983 

*NOTE: If assignee wishes to make any other Designation of Beneficiary, the lnsurer will promptly furnish proper forms 
on request. 

It is my understanding and desire that this Designation shall operate so as to revoke any and all designations of beneficiary previous- 
ly made under said contract or contracts; that this Designation is  subject to change as provided in said contract or contracts; that if 
the Designation is to a trust, the Insurer shall not be chargeable with knowledge of the terms thereof and the payment to and re- 

shall fully discharge all liability of said Insurer to the extent of such payment; and that this Designation will 
vivor income benefits if the contract or contracts, under which such benefits are provided, make no 

' 1 



Employee Benefits bivision 
1720 One Union Square 
Seattle, Washington 98101 - 4151 
(206) 467-2802 

James E. H~ckey 
Ass~stant Manager 

January 9, 1984 

Ms. Susan Lindemuth 
M a n a g e r  
Municipality of Anchorage 
Pouch 6-650 
Anchorage, AK 99502 

R E :  G R O U P  POLICY NUMBER 392680 
George M. S u l l i v a n  

D e n r  Susan: 

I am enclosing the three copies received i n  my office of 
"Assignment of Group Coverage" for George M. Sullivan. 
I n  order to p r o c e s s  this ass ignment ,  we will need the 
contractholder section completed on all three copies. 
We have put red x's on the lines which need to be 
completed. 

After this is done, please return them to me as soon 
a s  possible for further processing. Thanks for your 
h e l p .  & e l y ,  

i 

J a  es  E. H i c k e y  

E n c  . 

J E H :  l b  

A t n a  Life Insurance Company 
One ot the KINA LIFE R CASUALTY companies 
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Moore, Karen A. 

-From: 
Sent: 
To: 
Cc: 
Subject: 

Importance: 
Sensitivity: 

Otto, David K, 
Friday, March 22, 2002 7:26 AM 
Giard, Kate H.; Greene, William A. (Law) 
Moore, Karen A. 
FW: Life insurance Policy on former Mayor Sullivan 

High 
Confidential 

For our discussion 

-----Original Message----- 
From: Mwre, Karen A. 
Sent: Thursday, March 21,2002 11:16 AM 
To : Otto, David K. 
Subje& FW: Life Insurance Poilcy on former Mayor Sullivan 
Importance: High 
Sensitivity: Confidential 

Aetna has researched their files and cannot find a policy for Mayor Sullivan. As indicated below, he cannot be covered 
under our active group plan. The best solution seems to be to create an account within 603 (where his premiums have 
been deposited aver the years), credit that account the amount of premiums received and then fund the difference 
between premiums collected and the $1 93,000 amount set forth by the salary and emoluments commission resolution at 
the time of death. 

What I need is some direction on haw ta set this up, and then document it so future Benefits Managers don't have to 
guess what's happening when Dan Sullivan comes in and pays the premium. 

Perhaps we should set up a meeting with Kate Giard and someone from legal to be sure this is done according to 
hoyle??? 

Karen 

---Original Message-- 
From: Deitrick, Melissa [SMTP:DeitrickM@AETNA.corn] 
Sent: Thursday. March 21, 2002 9:49 AM 
To: 'Karen  dor re, ~nchnrage' 
Cc: 'Ron Smith, Mercer'; 'Kathi McGinnes, Mercer' 
Subject: Life Insurance Policy 
Importance: High 
Sensitivity: Confidential 

Karen, I have mailed you the signed, hard-copy of this letter today. As you 
probably suspected, Aetna does not have the former ma or on the group 
insurance policy due to lack of eligibility. I did confirm wit 6 Ann Wells 
that premium for the basic and supplemental life insurance is anly paid for 
active employees who meet current group eligibility guidelines. 

Though I did not include this in my letter to you, it may be that there is 
an individual life insurance policy for the former mayor currently in place. 
However, it is not through Aetna. 

Our legal department advised the Muni return the premium money paid for the 
mayor's $193,000 life insurance coverage, This would only apply for the 
period after the mayor was ineligible for the Aetna coverage. Of course, 
this would not be appropriate if the premium money is used for payment on a 
non-Aetna policy. 

The bottom line situation from Aetna's perspective is that Anchorage's 
former mayor is not eligible for the current group life insurance coverage, 
and does nat have $193,000 life insurance alicy underwritten by Aetna. If 
there were a death claim filed for this bene it, Aetna is not financ~ally 
liable. 

P 
Please understand that this determination was made based on available 
information and an our insurance coverage records. If you find records which 
indicate otherwise, please provide them to me for review. 
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-If you have additional questions or need to discuss this issue in detail, 
you are welcome to call me at the number listed below. 

This e-mail, including attachments, is intended for the exclusive use of the 
person or entity to which it is addressed and may contain confidential or 
privileged information. If the reader of this e-mall is not the intended 
recipient or his or her authorized agent, the reader is hereby notified that 
any dissemination, distribution or copying of this e-mail is prohibited. If 
you think that you have received this e-mail in errar, please advise the 
sender by reply e-mail of the error and then delete this e-mail immediately. 

Kl 
Sullivan Lelrer.doc 

Thank you. 



File in TM file. 

-----Original Message----- 
From: Greene, William A. (Law) 
Sent: Wednesday, March 13, 2002 11:39 PM 
To: Giard, Kate H. 
Cc: Frasca, Cheryl L.; Otto, David K. 
Subject: RE: George Sullivan's Life Insurance 

You need to read the optional solutions mentioned in the preceding e-mail. The answer to your 
question depends on which alternative is chosen, but I suggest that something be done soon or 
MOA will have to come up with nearly $200K all of a sudden. (I trust this is life and not double 
indemnity.) I'm outa here unless someone needs legal help. 

-----Original Message----- 
From: Giard, Kate H. 
Sent: Wednesday, March 13, 2002 6:54 AM 
To: Greene, William A. (Law); Frasca, Cheryl L.; Otto, David K. 
Subject: RE: George Sullivan's Life Insurance 

Cool. I'm all for not meeting if Otto's shop has the ball and the matter is concluded. Do we 
have to budget for it each year ti1 the old gentleman passes on? 
Kate 

liam A. ( 
, March 12,2002 

~ r a s c a , ~ ~ h e r y l  L.; Giard, Kate H.; Otto, David K. I E j e c t :  FW: George Sullivan's Life Insurance 

Be glad to meet, but don't think its necessary. Karen Moore's three options are it and 
number three seems the most reasonable, There is no option to not provide the . 
coverage. I'm copying the underlying documentation to you all. via internal snail mail. 

A. (Law 
09,2002 2:46 PM 

To: Giard, Kate H.; Otto, David K. 
Meyer, Kathie S. 

Subject: FW: George Sullivan's Life lnsurance 

WHERE ARE WE ON THIS???? IS LAW TO DO SOMETHING??? We will obtain 
AR 82-1 and provide 

sday, February 05,2002 10:12 AM 
Giard, Kate ti.; ~ i e l i n ~ ,  Harry J.; Frasca, Cheryl L.; Otto, David K.; 
Greene, William A. (Law) 

Subject: RE: George Sullivan's Life lnsurance I To: 

Kate; they were not recommending to use our SIF. Depending on what action ER has 
to take will determine what route to take with the Assembly. I would like to see 
resolution 82-1 if there is a meeting on this.---One thing for sure this must be worked 
out and we must be positive this is the only former employee that is in this situation. 

-----Original Message----- 
From: Giard, Kate H. 
Sent: Tuesday, February 05,2002 10:02 AM 



To: Kieling, Harry J.; Frasca, Cheryl L.; Otto, David K.; Greene, William A. (Law) 
Cc: Smith, Glenn C. 
Subject: RE: George Sullivan's Life Insurance 

Folks, 

We had better get together on this issue. We just can't make payments of this 
nature from the self insurance or any fund without assembly approval. Mr. 
Sullivan had an insurance policy, apparently, for the last several years for which 
he paid premiums. The policy in effect was an illegal commitment unless the 
Assembly approves it. I would recommend we get together with legal to see 
what we have here. 

Kate 

-----Original Message----- 
From: Smith, Glenn C 
Sent: Monday, Februa 
To: Giard, Kate H. 
Subject: FW: George Sullivan's Life lnsurance 

Kate; another issue presented to me and my response. I wonder at this 
late date if this is the only former employee we should buy him a 
separate policy. 

-----Original Message----- 
From: Smith, Glenn C. 
Sent: Monday, February 04,2002 3:17 PM 
To: Moore, Karen A. 
Subject: RE: George Sullivan's Life Insurance 

No lunch please as these situations make me sick. Is this the only former 
employee in this situation? If so I say go with #3 crediting the premiums 
paid to date. Additionally set up a sub-fund to maintain the $193,000.00 
and reduce the fund by additional premiums are received. As to investing 
the fund if that is an option under 603 do that at the direction of Kate, 
Tony Price and Rick Miller. You could set up a 193K fund and invest the 
18k which ain't a bad deposit premium at this late date. You have lost the 
spead of risk in this situation. Glenn 

-----Original Message----- 
From: Moore, Karen A. 
Sent: Monday, February 04, 2002 2:20 PM 
To: Smith, Glenn C. 
Subject: FW: George Sullivan's Life Insurance 
Importance: High 

Harry suggested I forward this onto you to see if you had any 
creative ideas on how to fund this. Read my email -- it's pretty self- 
explanatory. Bottom line, he can't be on the active group insurance 
because he isn't actively employed anymore. Let me know your 
thoughts. I'll have to take you out to lunch for all this extra brain work 
I've caused you! How's McDonald's sound??? 

Karen 

-----Original Message----- 
From: Otto, David K. 
Sent: Friday, February 01, 2002 4:10 PM 



To: Kieling, Harry J. 
Cc: Moore, Karen A. 
Subject: FW: George Sullivan's Life Insurance 
Importance: High 

We need to meet on this as it has been news to me. Dan Sullivan, 
who has been trying to make the annual payment for his father, does 
not know the data below, thanks, David 

-----Original Message----- 
From: Moore, Karen A. 
Sent: Wednesday, January 30, 2002 3:38 PM 
To: Otto, David K. 
Subject: George Sullivan's Life Insurance 
Importance: High 

At your direction, I have researched Mayor Sullivan's life insurance 
situation with the MOA. Here is what I have found out. 

On February 24, 1982, by resolution of the Salary and Emoluments 
Commission (Resolution 82-I), Mayor Sullivan was granted life 
insurance for the "remainder of his life at the same rate and at the 
same coverage as in existence on January 1,1982." A memo dated 
August 4, 1982 from Susan Lindemuth set out that the coverage 
amount was $193,000 and that the monthly premium was $77.20. 
Another memo from the Clerk's office in support of the Salary and 
Emoluments Commission clarified that Mayor Sullivan was to pay the 
premium himself. Other than assigning the proceeds to an 
irrevocable trust and identifying a trustee, that is the only 
documentation in the file. 

For clarification on who was on the risk, I emailed Susan Lindemuth. 
Susan indicated that under the former "split premium" agreement 
with Aetna, MOA paid retention monthly and funded the life claims as 
they incurred. Susan included Mayor Sullivan in the group. When 
we went fully insured in March of last year, we no longer fund or pay 
life claims as they incurred. That risk belongs to Aetna. Our 
agreement (contract) with Aetna was and is to cover active lives. In 
email conversations with Lynda Gable, long time account executive 
for Aetnals MOA coverage, Aetna is not aware of Mayor Sullivan's 
continued participation in the active group insurance. Lynda tells me 
they would have denied payment when it became evident that he 
was not an active employee. Susan indicated that premiums 
received from Mayor Sullivan were deposited into the insurance 
fund. I suspect she intended to have the MOA pay any death claim 
from the 603 account, rather than have Aetna pay the claim and then 
reimbursing Aetna. 

Bottom line is that Aetna does not have a policy for Mayor Sullivan, 
nor would they cover him under our group plan since it is limited to 
active employees. We can rectify this by any one of the following: 

1. Set up a sub-fund in 603 in the amount of $1 93,000 to 
be paid out upon Mayor Sullivan's death 

2. Don't fund the $193,000 and pay it when he dies from 
some source to be identified at that time, upon Assembly 

approval. 



3. Set-up sub-fund in 603, credit past premiums and 
continue to add yearly premiums as paid. MOA to fund 

difference upon his death and with Assembly approval. 

The family premium payments should go into an account that would 
then reduce the overall liability to the MOA as yearly premiums are 
paid. For example, the family has paid nearly $18,000 in premiums 
since 1982. Therefore, the actual MOA liability is $175,000, since 
$1 8,000 has been received and deposited into the 603 fund. 

Once we decide how to proceed, I will document the file to make 
sure that future employees will know how to handle this situation 
when it comes time to pay out. 

Karen A.  Moore 
Records and Benefits Manager 



3 5 

Moore. Karen A. 

From: 
Sent: 
To: 
Cc: 
Subject: 

Gable, Lynda C [GableLC@aetna.com] 
Wednesday, January 30,2002 1:31 PM 
'Moore, Karen A.' 
Gable, Lynda C 
RE: George Sullivan's life insurance 

Unfortunately this is one piece of history 1 don't have. Conversion is definitely 
expensive and really intended for those individuals who can't get replacement life 
insurance if they needed to pass a physical. If you send us copies of any documents you 
have, we can have some research done. AT this time, I can't really promise an outcome -- 
not having the historical knowledge or what would have continued to make him eligible 
after he left office. We'll look forward to the documents to continue our review. 

----- Original Message----- 
From: Moore, Karen A. [mailto:MooreKA@ci.anchorage.ak,us] 
Sent: Wednesday, January 30, 2002 1:40 PM 
To: Cable, Lynda C 
Subject: RE: George Sullivan's life insurance 

Amount was $193,000. I see a letter in the file from Aetna (James Hickey) regarding 
"Assignment of Group Coverage" that set up a trustee for his irrevocable trust and dated 
1/8/84. 1 also found a memo from Susan Lindernuth to the MOA Clerk's office that gave the 
premium under Aetna group coverage and the cost of converting coverage at his then age. I 
can see why he wouldn't have wanted to convert it. 

Karen 

> ----- Original Message----- 
> From: Gable, Lynda C [SMTP:EableLC@aetna.com] 
> Sent: Wednesday, January 30, 2002 12:32 PM 
> TO: 'Moore, Karen A.' 
> Cc: Gable, Lynda C 
> Subject: RE: George Sullivan's l i f e  insurance 
> 
> This means Muni kept those dollars on hand in the claim funds. 1 
> don't know if intent was to have them handle a death claim directly, 
> but Actna never received any premiums. The insurance fund was the 
> reserves that Muni held and those funds were never submitted to Aetna 
> nor included in any of our premium calculations from a risk standpoint 
> to the best of m y  knowledge. How much life insurance i s  he suppased to 
> have??? 
> 
> -----Original Message----- 
> From: Moore, Karen A. [mailto:M0oreKA@ci.anchoxage.ak.us1 
> Sent: Wednesday, January 30, 2002 1:11 PM 
> To: Gable, Lynda C 
> Subject: FW: George Sullivan's l i f e  insurance 
> Importance: Nigh 
> 
> 
> Hi Lynda: 
> 
> Here's what Susan Lindemuth is saying. Under the minimum premium 
> arrangement, MOA apparently deposited his premium into the insurance 
> fund. Since we have changed coverage arrangement to fully insured, how 
> would this affect his coverage? 
> 
> Karen 
> 
> > -----Original Message----- 
> > From: Susan Lindemuth [SMTP:Lindemuths@akrr.corn] 



> > Sent: Wednesday, J anua ry  3 0 ,  2002 12:00 PM 
> > To: MooreI(A@ci .anchorage. a k . u s  
> > Subject: RE: George Sullivan's life insurance 
> > 
> > He was covered a s  part of the MOA group and therefore, p a r t  of that 
> > " r i s k " .  There was no s e p a r a t e  policy with Aetna or any other 
> > insurance carrier for him ... and no separa te  "premium" w a s  paid to 
> > any  outside 
> p a r t y .  
> > As the life insurance rates changed over t h e  years, h e  was informed 
> > and paid t h e  a p p r o p r i a t e  premium amaunt...or t h e  kids paid on his 
> > behalf. 
> > 
> > We had a s p l i t  funded agreement wi th  Aetna . . .  so we p a i d  the 
> > "retention" m o n t h l y  and funded  t h e  life i n s u r a n c e  c l a i m s  when 
> > i n c u r r e d .  H i s  
> coverage 
> > amount ($93,000) was i n c l u d e d  in the volume reported to Aetna. 
> > 
> > 
> > 
> > >>> "Moore, Karen A." <MooreIC9@ci.anchorageeakkus> 01/30/02 ll:45AM 
> > >>> >>> 
1 > Yes, that makes s e n s e .  Who was on the risk? There is nothing in 
> the 
> file 
> > to indicate who to pay the premium t o  ... 
> > 
> > Karen 
> > 
> > > O r i g i n a l  Messaye----- 
> > > From: Susan Lindernuth [SMTP: Lindemuths@akrr  . com] 
> > > Sent: Wednesday, January 30, 2002 11:40 AM 
> > > To: MooreICS@ci.anchorage.ak.us 
> > > S u b j e c t :  Re: George Sullivan's l i f e  insu rance  
> > >  
> > r George has been paying for it .  A check for the annual premium was 
> sent 
> > to 
> > > the MOA and deposited i n  the i n s u r a n c e  fund. I wou ldn ' t  t h i n k  it 
> matters 
> > r who (from the Sullivan family) pays for it...but it isn't an MOA 
> > expense. 
> > > 
> 1 > Make sense? 
> > >  
> > > >>> "Moore, Karen A," < M ~ ~ ~ e W l @ ~ i . a n ~ h ~ r a g & a k . ~ ~ >  01/30/02 
> > > r>> IO:47AM 
> >>> 
> > 1 Hi Susan: 
> > > 
> > > Can you shed some light on the continued l i f e  insurance f o r  George 
> > > S u l l i v a n ?  H i s  son Dan wants to pay the premium, but I can't find 
> > > a n y t h i n g  i n  
> f i l e  
> > > that 
> > > says who is covering the risk, o n l y  that t h e  S a l a r y  and Emolument 
> > > Commission passed this resolution saying the MOA must c o n t i n u e  t o  
> > > provide l i f e  insurance coverage. 
> > >  
> > > Your h e l p  i s  g r e a t l y  a p p r e c i a t e d .  
> > > 
> 1 > Karen 



March 21,2002 

Ms. Karen Moose 
Personnel Director, 
Records, Benefits & Payroll Manager 4 2 ti 211~2 
Municipality of Anchorage 
Employee Relations Department RECo~bb F-~ENEFIT~  
PO Box 196650 
Anchorage, AK 995 19 

Re: Aetna Life Insurance for Former Mayor 

Dear Karen: 

Aetna has completed its review of former Mayor (ieorge M. Sullivan's eligibility fbr life 
insurance coverage under the current Municipality of -4nchorage policy. The result of the review 
is that Mr. Sullivan does ;lot meet the dehit ion of eligibility at this time. 

We understand that the Municipality's A~sembly resolved to provide Mr. Sullivan with $1 93,000 
in life insurance benefits for the rest of his life. This benefit was dependent on his paying an 
annual premium of '$926.40. which was the amount resulting from the Assembly resolution dated 
January 19, 1082. 

The Municipality included Mr. Sulliva~l on the most recent life insurance census (from 2001) in 
the category of eligibility identitied as, "all permanent employees covered under the Anchorage 
Municipal Employees Association Agreement, who are scheduled to work on a regular basis 20+ 
hours per week." Aetna must assume that i~divi~llrsls !iqted on_ the C P ~ T U S  are eligih!? r!dcr ~ F . P  
definitions of'the plan. It is the employer's responsibility to administer the eligibility of the 
benefit plan. 

If Mr. Sullivan meets this definition ot'eligibility, then he may be enrolled in the life insurance 
coverage available to those employees. 

However, the amount of life insurance for this eligibility group is not equal to $1 93,000. T h ~ s  
group's basic life insurance benefits are limited to $1 5,000 or $30,000. The premium for 
Municipality of Anchorage group life insurance is $. 16 per $1,000 of coverage. or $28.80 
annually for $1 5,000 benefits and $57.60 for $30,000. The basic group life insurance coverage 
through Aetna is non-contributory,'meaning that the employer pays the entire premium for the 
eligible employees' coverage. 
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Aetna recommends that Mr. Sullivan be refunded premium paid to the Municipality for life 
insurance coverage through Aetna. Of course, premium would not need to be refunded during the 
time that Mr. Sullivan was considered eligible. 

Given that Aetna does not consider Mr. Sullivan eligible under the current group insurance 
policy, should a claim be filed for the $1 93,000 benefit, Aetna would not be financially liable. 

It may be possible for the Municipality to purchase an individual life insurance policy for Mr. 
Sullivan. Aetna, unfortunately, does not offer this coverage. We suggest that the Municipality 
investigate options for individual insurance coverage for Mr. Sullivan with your benefits 
consultant. 

If I can assist you in any way on this or other issues, please contact me. 

Sincerely, 

Melissa K. Deitrick 
Key Account Manager 

Cc: Ron Smith, William M. Mercer 



Moore, Karen A. 
. . ,, ,,,,.,~~.---~.L...--..-..-.., .. ,,...... " ,, .,. ..... .. ..., .+.. ...7..............-.- 

.From: Greene, William A. (Law) 
Sent: Thursday, March 28,2002 402 AM 
To: Frasca, Cheryl L.; Otto, David K.; Kieling, Harry J.; Moore, Karen A. 
Subject: FW: Sullivan's Life Insurance 

-----Original Message----- 
From: Greene, William A. (Law) 
Sent: Thursday, March 28, 2002 3:05 AM 
To: Giard, Kate H. 
Subject RE: Sullivan's Llfe Insurance 

See below 

+----Original Message----- 
From: Glard, Kate H. 
Sent: Wednesday, March 27, 2002 652 AM 
To: Frasca, Cheryl L, 
Cc: Otto, David K.; Klellng, Harry 3.; Greene, William A. (Law); Moore, Karen A. 
Subject: RE: Sullivan's Life Insurance 

Cheryl et. all 

My recommendation is that the potential payout amount goes into your fund balance "resenre" account and leave it at 
that. If you put it in the budget, ~t 's  just going to lapse every year. Its not so much money, thank god, that when the 
unfortunate event occurs, we simply take the money out of the reserve and get assembly approval for payment. (My 
recollection is that the total is somewhere in the $150,000 range. If it is much higher than that, my recommendation 
may change.) 

As long as ER has all of the documentation showing that a prior Assembly intended to provide this benefit and can 
also show that in the past there was, in fact, no insurance policy acquired with the proceeds paid to us by the Sullivan 
family, then we do have an obligation to pay, as required by prior assembly action. 

We could terminate this abligation by simply telling the Sullivan family we will no longer provide this insurance .... l 
would not recommend that course of action, however, it is an option the Administration may consider. [Greene, 
William A. (Law)] This is not an option from a legal point of view. We're obligated. 

We could also try to acquire a life insurance policy for the former Mayor, but the cost would very likely be prohibitive, 
given his age. 

In summary, I would recommend that you put aside the payout amount as part of the reserve of fund balance and 
when Mayor Sullivan dies, we will obtain assembly approval and pay out the proceeds. 

CFO 

-----Original Message---- 
From: Frasca, Cheryl L. 
Sent: Tuesday, March 26,2002 501 PM 
To: Giard, Kate H. 
Subject: Sullivan's Life Insurance 

My assumption is that this issue is getting addressed outside of the budget process. If that's incorrect, I need 
to know. 

c.r OLE Object: Picture (Metafile) >> 
Cheryl Frasca 
Director, Office of Management & Budget 
Municipality of Anchorage. (907) 343-4490 
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Moore. Karen A. 

,From: 
Sent: 
To: 
Cc: 
Subject: 

Giard, Kate H. 
Tuesday, April 02,2002 12:47 PM 
Frasca, Cheryl L. 
Maore, Karen A. 
RE: Sullivan's Life Insurance 

Yea, the revenue could be used to accumulate. I'm not clear on the details of what the amounts are, I didn't think it was 
much. I'll send off to Karen Moore and have her send us some info. 
Kate 

-----Original Message---- 
From: Frasca, Cheryl L. 
Sent: Tuesday, April 02,2002 7:22 AM 
To: Giard, Kate H. 
Subject; RE: Sullivan's Life Insurance 

Since his family is paying far this, shouldn't the receipts go into some kind of restricted account vs. using tax pay 
payer dollars? 

<r OLE Object: Picture (Metafile) >> 
Cheryl Frasca 
Director, Ofice of Management & Budget 
Municipality of Anchorage (907) 343-4490 

-----Original Message----- 
From: Giard, Kate H. 
Sant: Monday, April 01, 2002 5:36 PM 
To: Frasca, Cheryl L. 
Subject: RE: Sullivan's Life Insurance 

Yeah, seeing as how we can't project when he may pass along, t thought you probably didn't want to 
specifically budget for it every year.. . .. 
Kate 

-----Original Message----- 
From: Frasca, Cheryl L. 
Sent: Wednesday, March 27,2002 953 AM 
To: Giard, Kate H. 
Subject: RE: Sullivan's Life Insurance 

What is the fund balance "reserve" account? Do you mean the amount set aside for potential 
supplemental spending during the year? 

cc OLE Object: Picture (Metafile) >> 
Cheryl Frasca 
Director, Office of Management & Budget 
Municipality of Anchorage . (907) 343-4490 

-----0rlglnal Mesage----- 
From: Giard, K a h  H. 
Sent: Wednesday, March 27, 2002 6:52 AM 
To: Frasca, Cheryl L. 
Cc: Otto, David K,; Kiellng, Harry J.; Greene, William A. (Law); Moore, Karen A. 
Subject: RE: Sullivan's Ufe Insurance 

Cheryl et. al, 

My recommendation is that the potential payout amount goes into your fund balance "resenre" 
account and leave it at that. If you put it in the budget, it's just going to lapse every year. Its not 
50 much money, thank gad, that when the unfortunate event occurs, we simply take the money 
out of the reserve and get assembly approval for payment. (My recollection is that t h e  total is 
somewhere in the $150,000 range. If it is much higher than that, my recommendation may 
change.) 



As long as ER has all of the documentation showing that a prior Assembly intended to provide 
this benefit and can also show that in the past there was, in fact, no insurance policy acquired 
with the proceeds paid to us by the Sullivan family, then we do have an obligation to pay, as 
required by prior assembly action. 

We could terminate this obligation by simply telling the Sullivan family we will no longer provide 
this insurance .... l would not recommend that course of action, however, it is an option the 
Administration may consider. 

We could also try to acquire a life insurance policy for the former Mayor, but the cost would very 
likely be prohibitwe, given his age. 

In summary, I would recommend that you put aside the payout amount as part of the reserve of 
fund balance and when Mayor Sullivan dies, we will obtain assembly approval and pay out the 
proceeds. 

CFO 

-----Original Message--- 
From: Frasca, Cheryl L. 
Sent: Tuesday, March 28,2002 5:01 PM 
To: Giard, Kate H. 
Subject: Sullivan's Life Insurance 

My assumption is that this issue is getting addressed outside of the budget process. If 
that's incorrect, I need to know. 

<c OLE Object: Picture (Metafile) >> 
Cheryl Frasca 
Director, OfFice of Management & Budget 
Municipality of Anchorage. (907) 343-4490 



Yeske, Misti L. 

From: 
Sent: 
To: 
Cc : 
Subject: 

Hanscom, Joanne 
Wednesday, January 24,2007 10:59 AM 
Abbott, Michael K.; Sinz, Jeffrey E.; LeBlanc, Denis C. 
Otto, David K.; Turner, Karen L. 
RE: 

Mike, 

At this time I am not aware of reserves begin set aside or that the liability has been booked, It in on the agenda far 
tomorrow. 

From: Abbott, Michael K. 
Sent: Tuesday, January 23, 2007 5:23 PM 
To: Hanscom, Joanne; Sinz, Jeffrey Em; LeBlanc, Denis C. 
Cc: Otto, David K.; Turner, Karen L. 
Subject: RE: 

This is an interesting little nugget. Do we need to set reserves aside at this time? Have we "booked" this liability? 

From: Hanscom, Joanne 
Sent: Tuesday, January 23,2007 4:29 PM 
To: Sinz, Jeffrey E.; LeBlanc, Denis C.; Abbott, Michael K. 
Cc: Otto, David K.; Turner, Karen L. 
Subjeet: 

Jeff, Denis and Mike, 

I am attaching information for an MOA liability on Mayor George Sullivan that I am not sure you know about. I would like ta 
discuss this at our Thursday meeting if possible. I will be bringing the papework that I have, but if you would like your 
copy sooner, please let me know. 

<-= File: George Sullivan2.doc >> 

Joanne Hanscom 
Plan AdministratorlPrivacy Officer 
E-Mail: hanscomj@muni.org 
Ph: 907-343-4426 
Fax: 907-343-4454 

This emnil tmrinsmission mny co~~ tn in  Protected Henlth Informntion (IYE7l). PHI is i~tdivldunlly identifinblo infonnntion rolutod to r h ~  pnet, 
preecnt or lulurc pllysicnl o r  rnc~itnl l~cnlth or col~dition ofall individunl; or the paat, proscnt, or futuro pnymcnt for t l ~ c  provivion orlicalth 
cnro to ;111 individunl. To the cxtcnt the inforinntion in this emnif contains Pm, i t  is being tranrmitted to yo11 aRer approprinte nutbsrizntion 
Puru tho iadivid~ml or imdcr circnmc;tancca illat do not require n u t l ~ u r i ~ t i o n  by tlte individunl. You urn obligated to maintain PHI in n ticcuro 
and con15dential manner in accordance with npplicoble Inw. Redi~clonure orPHI without the individunl'a nutl~orization or ae p~rrnittrd by 
Inw is prohibited. Unnutliork~xd re-discloeurr or ln~lui-e to maintain conGdcntiality of PHI mny subjnct you to ponulticd undor npplicnblc atlrta 
and fodcr~l laws. 

IMPORTANT WARNING: This mesnnEe is intended for the use of the person or entity to which it is addlvaaed nnd nlny cnntnin iniormntion 
tllnt is confidential. If you nre ]rut tho intended rccipier~t or tlru crlhployee or agent rcsponsiblc to delivcr it to tho intondod recipient, you uro 
Irsrehy notified that tiny diaclosurc, copvin~ or di~tribution ol this infor~nntion ie STRICTLY PROHIBITED. If yo11 huve received this 
tncssngc by orror. plcnslt notify tile gcndcr imrnodintcly to nrrnnec Tor return or destruction o f  thcsc dort~ruents. 
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Jeff, Denis and Mike, 

The MOA will have to payout $193,000 to the estate of Mayor George Sullivan upon his 
death. Mr. Sullivan has continued to pay the monthIy premium costs. This cost was based 
on the amount of the premium at the time of his leaving office, and was to include any 
changes to that premium, This is according to Resolution 82-1 that was adopted on 
January 19, 1982. There has been no life insurance policy in place since he left 
municipal employment. The total amount that Mr. Sullivan has paid is $17,995.32 per the 
receipts that I have found. The family has not yet paid the 2007 premium. 

Below is a tirntline of the events; 

January 19, 1982 - Resolution 82-1 Adopted 

February 18, 1982 - Memo to Ruby Smith, Municipal Clerlc, fiom Susan 
Lindemuth on the premium cost to the MOA at the time of leaving o E c e  
$1,042.20 per year. 

July 12, 1982 - Handwritten note to Barb (Municipal Manager's ofice - last 
name unknown) from Susan Lindernuth stating she doesn't see any problem with 
self paying, but she did have a problem with the same rate. Barb responded 
agreeing with her. 

August 4,1982 - Letter to Mr. Sullivan fiom Susan Lindemuth telling him how 
much he is entitled to ($193,000) and that the annual cost was $1,042.20. 

November 22, 1982 - Memo from Judy Flitter (Clerk's Office) to Susan 
Lindemuth reiterating the fact that Mr. Sullivan would need to pay the premiums 
himself, not the Mayor's office. 

January 9, 1984 - Letter to Susan Lindemuth from James Hickey (Aetna) 
regarding the group policy number 392680 and George Sullivan. I do not think 
anyone at the MOA informed Aetna that Mr. Sullivan was no longer employed by 
the municipality. However, he was kept on the census and Mr. Sullivan kept 
making the annual premium payments. 

January 7, 1992 - Letter to Mr. Sullivan from Christine Kendrick, MOA 
Records and Benefits employee, informing him that his new premium was 
$833 -76 per year, 

November 29, 1995 - Letter to Mr. Sullivan from Pamela Barbeau, MOA 
Records and Benefits empioyee, informing him that his new premium amount is 
$555.84 per year. 

March 21,2002 - Letter to Karen Moore from Melissa Deitrick (Aetna) 
informing the MOA that Aetna does not have an individual policy on Mr. Sullivan 



and that because of Mr. Sullivan's age he is not eligible for an individual policy 
and is not eligible for the group policy because he is not an active employee. 
Aetna also recommended that the MOA return all of the premium payments paid 
to the MOA by Mr. Sullivan. 

Ir March 27,2002 - E-Mail from Kate Giard (CFO) to Cheryl Frasca (QMB) on 
how the MOA needs to handle this situation. When the unfortunate happens the 
MOA should get assembly approval and then take the money out of reserves. 
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Submitted by: Chair of the Assembly at the 
Request of the Mayor 

Prepared by: Dept. of Law 
CLERK'S OFFICE For reading: February 2, 201 0 

APPROVED 
Date; 2 4 6 4 6  ANCHORAGE, ALASKA 

AR NO. 2010-33 

A RESOLUTION OF THE MUNICIPALITY OF ANCHORATGE APPROPRIATING 
ONE HUNDRED NINETY THREE THOUSAND DOLLARS ($193,000.00) FROM 
THE AREAWIDE GENERAL FUND (FUND 101) FUND BALANCE TO THE 
EMPLOYEE RELATIONS DEPARTMENT BP 2009 OPERATING BUDGET (FUND 
101) FOR DISBURSEMENT UNDER LlFE INSURANCE CONTRACT TO THE 
GEORGE M. SULLIVAN IRREVOCABLE LlFE INSURANCE TRUST. 

WHEREAS, in 1982, the Assembly and the Commission on Salaries and 
Emoluments approved lifetime insurance coverage for Mayor George M. Sullivan; 
and 

WHEREAS, as required by the Assembly, annual payments for life insurance 
coverage were made by or on behalf of Mayor George M. Sullivan, until his passing in 
October 2009; and; 

WHEREAS, payment of the life insurance contract is requested by the George M. 
Sullivan Irrevocable Life Insurance Trust, the appropriate legal entity; now, therefore, 

THE ANCHORAGE ASSEMBLY RESOLVES: 

Section 1. The sum of ONE HUNDRED NINETY THREE THOUSAND DOLLARS 
($193,000.00) is hereby appropriated from the Areawide General Fund (Fund 101) 
Fund Balance to Employee Relations Department BP 2009 Operating Budget (Fund 
101) for disbursement, upon proper documentation from the George M. Sullivan 
lrrevocable Life Insurance Trust. 

Section 2. This resolution shall be effective immediately upon passage and 
approval by the Assembly. 

PASSED AND APPROVED by the Anchorage Assembly this / day of 

2oro- 2zB=-- 
Chair of the Assembly 

ATTEST: 

/k ,,9* 
~bnicipal Clerk 

Department of Appropriation: 
Areawide General Fund (Fund 101) $1 93,000.00 
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MUNICIPALITY OF ANCHORAGE 

NO. AM 76-201 0 

Meeting Date: Februaw 2, 201 0 

From: MAYOR 

Subject: A RESOLUTION APPROPRIATING ONE HUNDRED NINETY 
THREE THOUSAND DOLLARS ($193,000.00) FROM THE 
AREAWIDE GENERAL FUND (FUND 101) FUND BALANCE TO 
THE EMPLOYEE RELATIONS DEPARTMENT BP 2009 
OPERATING BUDGET (FUND 101) FOR DISBURSEMENT UNDER 
LlFE INSURANCE CONTRACT TO THE GEORGE M. SULLIVAN 
IRREVOCABLE LlFE INSURANCE TRUST. 

This resolution requests appropriation of One Hundred Ninety Three Thousand 
Dollars ($1 93,000,OO) from the Areawide General Fund (Fund 101) to the Employee 
Relations Department 2009 Operating Budget Fund (Fund 101) for disbursement 
under a life insurance contract to the George M. Sullivan Irrevocable Life Insurance 
Trust. 

In 1982, the Assembly approved Assembly Resolution 82-30, a resolution asking 
the Commission on Salaries & Emoluments to consider directing the Municipality to 
provide life insurance coverage for Mayor George M. Sullivan for life. (See AR 82- 
30, attached hereto.) Thereafter, the Commission directed the Municipality to 
provide life insurance to Sullivan, at his cost, for the remainder of his life. 
(Commission Resolution 82-1, attached.) Mayor Sullivan left municipal employment 
in October 1982. 

To meet the directive from the Salaries & Emoluments Commission, the Municipality 
added Mayor George M. Sullivan to the MOA group life insurance plan with Aetna, 
The amount of insurance purchased by Mayor George M. Sullivan was $1 93,000; 
the annual premium has varied, from a high of $1,042.20 in 1982 to $555.84 since 
November 1995. A total of $19,662.84 in premiums was received by the 
Municipality and deposited into Fund 603 prior to 2002, and then into the 735 Fund 
thereafter. 

In March 2002, Aetna informed the Municipality that Mayor George M. Sullivan was 
not eligible for group life insurance plan because he was no longer an employee; 
Aetna was not carrying an individual policy on Sullivan, nor would Sullivan qualify for 
an individual policy, due to his age. The Municipality was similarly unable to secure 
an individual policy on Sullivan. However, the Municipality continued to accept the 



AM supporting appropriation of $193K 
Mayor George M. Sullivan 

Page 2 of 2 

annual premium payments, with payout to be appropriated in full following the 
passing of Mayor George M. Sullivan, The good mayor passed in October 2009, 
and this Resolution appropriates the funds to the trustee of the George M. Sullivan 
Irrevocable Life Insurance Trust, the appropriate legal entity for the disbursement, to 
meet the commitment of the Municipality. 

The accounting detail is as follows: 

Revenue: 
Account Number Account Name Amount 

101 -0740 Fund Balance Available $193,000 

Expenditure: 
Account Number Account Name Amount 
101-1 81 0-3408-BP2009 Life Insurance Claims $1 93,000 

THE ADMINISTRATION RECOMMENDS APPROVAL OF A RESOLUTION 
APPROPRIATING ONE HUNDRED NINETY THREE THOUSAND DOLLARS 
($193,000.00) FROM THE AREAWIDE GENERAL FUND (FUND 101) FUND 
BALANCE TO THE EMPLOYEE RELATIONS DEPARTMENT BP 2009 
OPERATING BUDGET (FUND 101) FOR DISBURSEMENT UNDER LlFE 
INSURANCE CONTRACT TO MAYOR GEORGE M. SULLIVAN IRREVOCABLE 
LlFE TRUST. 

Prepared by: Dept. of Law 
Approved by: Dennis A. Wheeler, Municipal Attorney 
Concur: Nancy B. Usera, Employee Relations Director 
Fund certification: Lucinda Mahoney, CFO 

101-0740 $193,000.00 
(1 01 Fund Balance Available) 

Concur: George J. Vakalis, Municipal Manager 
Respectfully submitted: Daniel A. Sullivan, Mayor 
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